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UAE-China: 40 years of diplomatic & economic relations
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China Arab strategy is undergoing change, as is UAE China strategy.
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Strategic cooperation & partnership: common interests include regional stability, economic development



China drove the Tectonic Shift in Global Economic Geography towards
Emerging Asia

GDP based on purchasing-power-parity (PPP), share of world total

mG7 mAdvanced eco's exclu G7 &euro area mChina miIndia mEmerging & developing Asia exclu. China & India = Emerging & developing Europe mLatAm & Caribbean mUAE mMiddle East & C. Asia exclu. UAE mSub-Saharan Africa

BRICS+
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Global Trade rapidly expanded with Globalisation: Chi na 0 s

Into the WTO was an inflection point
Chinads share in global exports jumps to 15% in 20

2023 mericd
2004 Total trade Caribbean
Total trade (X+M): $48.1trn

(X+M): $18.7trn

N. America
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UAE-China in numbers

Home to 400,000++
Chinese citizens

(vs 7000 in 2000)

China is UAE's
largest trading
partner in the Arab
world for non-oil
trade

"100 Schools Project”
promote Chinese
language & education in
UAE. Confucius
Institute
branches present

14,500 Chinese
business licences
iIssued in the UAE

UAE is China's top
Arab trading partner

Around 1.2mn
Chinese tourists
visited UAE in 2023 ;
210+ flights each
month

UAE investment
flows to China:
$11.9bn between
2003 & 2023

Volume of bilateral
trade: USD 50.1bn in
H1 2024

UAE invested $10bn
in a joint China-UAE
Investment fund to
support BRI projects
in East Africa

Chinese investment
flows to the UAE:
$7.7bn between

2003 & 2023

China accounted for
12% of UAE's total
non-oil trade in 2023
($81bn)

More than 148
bilateral agreements
and MoUs signed in

various sectors




UAE i s Chinads | argest exp eoiltradingaparknertin th&

MENA region. I n 2020, China replaced

Trade with China accounted f or :&terfprecolerylgostECovsd t ot al t rade
UAEG6s transport & |l ogistics acts as a gateway for China
Next phase of accelerated growth - trade in services: UAE already ranked 13t largest globally for commercial services Xs

China's exports to the Middle East, GCC & the UAE China's imports from the Middle East, GCC & the UAE
- (in USD bn) - (in USD bn)
160
250
140

sME aGCC =ME nGCC nUAE

120 200

100

150
80

60 100

40

50
20

o= R i = s T T
HERREIRRRAY

1995
1996
1997
1998
1999
2000
2001
2002
2003
2004
2005
2006
2007
2008
2009
2010
201
2m2
203
2014
2015
2016
207
208
2019
2020
2021
2022
2023
1984
1985
1986
1988
1989
1990
1991
1992
1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004
2005
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023

Source: IMF DOTS.

E L

i n
i n



AE expo OI1VE ation awav firom oll: Asia mala ade partne
0 D 402D

?‘“' """ Raw . . o\ D
Crude Petroleum wmoin W |NCI3 Japan China |k
2.03% .
077% |oun
1] |
0 — e+ , _
26.2% — g Saudi Singapore (Hong | |Iran &l
. 4.04% ityln Kong Switzerland | (i
Refined Petroleum ; Arabia | 3.59%
% ) 2.51% |1.62%|1.59% | 2.31% |, yes
14 4(y || ||||| 6.91 % SOUth Korea Pakistan | Qatar | Turkey | Malaysia Italy Russia | Gemany
a 0 i g {J/ 069% |0 628 | 0.59%
. = — Iraq k2nd | el
GOld Diamonds : Kuwait A% 127% | 1266120 L2228 oo
0 0 Jordan |Ereel. 5 05 | " B
) ||3.86A} >-27%8 3.23% | 098% [wn (1T T [Ontea  [oiem
ewe E!I')f patf 3 — 0.45% States .
3.16% 2.69% — | Thailand Oman 065w |orme [— »;tgd% —
REEENRRIER BEE R EE 4.04% 2.71% [ T T

wd - BI04 R4



Dependence on ME O&G exports will persist. Energy Transition & new energy
sources => UAE i s Aoldo & AnewoO energy

Global energy investment in clean energy and in China leading in Clean Energy investment, 2019-23
fossil fuels, 2015-2023
billon USD (2022) billion USD (2022)
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China: rapidly catching up in economic complexity, pulling
up supply chain partners

Economic Complexity Rankings
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China & UAE face New World Order & challenges

Changing Trade
Patterns & Supply Energy Security
Chains

Shifts in Global
Economic Geography

Climate Change :
J Food Security

Energy Transition

Trade & Tech Wars / Increased Defence BRICS+ & new
Cold War Il Spending institutions




UAE is a Soaring Falcon Economy; New Investment Opportunities

Diversification 1.0

A Population surges: young demographics + immigration
A Melting Pot of nationalities, cultures, races, religions,
ethnicities = innovation

A Build-up of world standard hard & soft infrastructure,
transport & logistics

A SEZs as a means of clustering, diversification & private
sector development, FDI

A Liberalisation of rights of establishment, trade, FDI

A Sound & efficient legal & regulatory frameworks

A International Financial Centres (ADGM, DIFC, KAFD,

Diversification 2.0:

Soaring Falcon

ABenefit from global decoupling/ fragmentation
ADigitalisation + New Tech sectors (Fintech, DeFl,
Space, Al, transversal tech)

ANew, emerging Global Energy Map & energy
transition

AAttracting specialized human capital + more
labour mobility

ANew economic partners (FTAS)

ARegionalised Globalisation: Driving & supporting
Regional Economic Integration.

QFC) & SWFs to manage & depl o Awmovingtowards sustainable development, NZE,

Assets

addressing climate change risks.

Driving factors: Political stability, absence of burden of legacy systems (tech, regulations/ legal),

sound macroeconomic policies & reforms, low taxation, peg to the $, no financial crises



UAEOGOsSs Economic Diversification 2.0 wil
A Tectonic shift in global economic geography to China/EA: Pivot of UAE/GCC east

AChina was an important partner i n (inftastEdtse, i ni
trade, tourism)

A UAE/GCC are benefiting from reconfiguration of global supply chains, trade &
l nvest ment diversion from China ndecoupl i ng¢

A UAE trade in services is rapidly growing => accelerate devt of digital infrastructure

A UAE/GCC emerging as Global Old & New Energy & Climate Tech hubs
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China as a Comprehensive Strategic Partner for ED 2.0.

CSP to address geo-economic fragmentation, energy transition climate change, rapid tech change & innovation

Building Blocks of the China-UAE CSP

Bilateral

AFree Trade & Investment Agreement
AFinancial: Banking, Investment &
Payments linkages & integration

AEconomic Cooperation b/n SEZS/FZs,
SOEs, GREs

ACultural

ATourism

ADigital Silk Road/Tech Silk Road / Tech
Institutes

AClean Energy & Technology; Climate
Tech

Regional/ Multilateral cooperation

AGCC FTA
AJoint regional infrastructure projects
(transport, RE)

ARegional reconstruction & re-
development

ABelt & Road Initiative/ Infrastructure
ABRICS+
ARegional Financial Facilities

AAsian Infrastructure Investment Bank
(UAE is a founding member)




CSP: Banking, Financial & Payments infrastructure

Financing
trade via

/ CN-UAE \

Banking &
Fintech payments

solutions systems

integration

Financial )
market linkages Adoption of

(cross-listing, dim Yuan,
sum bonds & sukuk, PetroYuan
ETFs)

Expansion Digital
of CB Swap infrastructur
Agreements e/ logistics

A Rationale for settling
transactions in RMB using new
payment solutions is growing:
digital yuan (eCNY), CIPS

A Growth in trade/tourism
spurred interest in cross-border
payment flows: Chinese digital
payment players active

A CBDC use cases: UAE
executed its inaugural cross-
border payment utilizing the
Digital Dirham to China
(mBridge cross-border CBDC
platform)

A Develop Virtual Assets
P NS



GCC SWFs are growing their domestic role, but will pivot
towards Asia

Top 15 Countries by State-owned Investors (US$ bn) Gulf SWF investment allocations by region
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China 676
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Source: Global SWF 2024 Annual Report (published Jan 2024) www.globalswf.com; AThe Middle East Piv-Asi aocAepar aGr owi n-Asisc@ouse w
report, Nov 2024

A In 2015, a USD10 billion UAE-China Joint Investment Fund was established by Mubadala in Abu Dhabi, China Development
Bank Capital, and the Chinese State Administration of Foreign Exchange
NS
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