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Manufacturing PMI rises globally; but, widespread
vaccination required for confidence boost going forward
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Shipping costs climb as demand increases, while air cargo

struggles to keep up
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¢ Container ship port calls are in many regions back to pre-pandemic numbers or higher (UNCTAD). But,‘
high demand alongside shortage of containers has led to a surge in shipping costs (especially on long-distance
routes). The recent Suez Canal blockage calls into question the vulnerability of trade chokepoints.

* Demand for commercial air traffic remains depressed: long-haul flights are still bearing most of the brunt as
domestic travel is slowly picking up (as seen in China and the US). Travel bookings indicate strong domestic
travel intentions and Europe could also witness a boost when it opens in summer for vaccinated tourists.

* Closure of long-haul routes continue to affect Middle Eastern airlines (revenue passenger kilometers were
down by 81.7% yoy in Feb vs 74.7% globally); but, strong cargo growth was recorded (growing by 8.7% yoy
in Feb 2021 vs the 9.5% drop in 2020; Middle East-Asia route grew the most — by 26.7% in Feb vs -7% in 2020)

Shipping costs show no sign of abating
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April PMIs edged up in UAE & Saudi Arabia: but
employment sub-index diverges (as UAE stays below 50)
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Consumer Spending Rebounds in Saudi Arabia
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* The Saudi Central Bank’s monthly data on consumer spending showed a rebound in Mar, partly due to the
low base in Mar 2020. PoS transactions continue to rise, accelerating by 64.7% yoy and 31.5% mom in Mar.
ATM cash withdrawals fell by just 4% yoy, following 7 months of double-digit declines, and by 21% mom.

* Retail spending by sector showed a decline only in education (-2% mom and -18.3% yoy); clothing and
footwear posted the highest pickup in mom terms (+68.2%). Spending has been slower in a few sectors ahead
of the month of Ramadan (when many discount offers are available) like food and beverages, and electronics.
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Varied patterns of domestic credit growth in Saudi

Arabia & the UAE
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Loans disbursed in both Saudi Arabia and the UAE has been ticking up in 2021.
Total domestic credit disbursed in UAE grew by 2.1% yoy in Jan-Feb 2021; the uptick has been in claims to the
public sector (+17.9%), government (+11.6%) and private financial institutions (+8.8%) vs loans to the private
sector (-2.3%). Together, loans to the government & public sector accounted for 30% of total in Feb 2021.
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In Saudi Arabia meanwhile, claims on the private sector grew by 14.6% yoy in Q1 2021 - faster than claims
on the public sector (+13% yoy).

Claims on the private sector grows faster than public
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Loans to the UAE's public sector & govt have
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