Comments on US tariff threat
on Iran & trade partners 1in
The National, 9 Feb 2026

Dr. Nasser Saidi’s comments on the recent US tariff threat on
Iran & its key trade partners appeared in an article in The
National titled “Will the US tariff threat have a major impact
on Iran’s key trading partners?” published on 9th February
2026.

The comments are posted below.

“While the US tariff threat introduces uncertainty, Iran’s
major diversified export partners (China, UAE, Turkey) are
likely more well-positioned to absorb the shock by switching
suppliers,” said Nasser Saidi, president of Nasser Saidi and
Associates and former economy minister of Lebanon.

“The pain will be felt primarily by Iran (revenue 1loss,
isolation, inflationary impact) and Iraq (energy security
crisis),” Mr Saidi, who also served as the vice-governor of
the Central Bank of Lebanon, told The National.

“Should additional tariffs be imposed, it would be relatively
simple for China to source it from other trade partners,
including from the GCC (given current production levels). The
primary risk here 1s geopolitical: any such move could
reignite the US-China trade war,” Mr Saidi said.

For countries like the UAE, Iran is a primary supplier of
fresh fruits, vegetables, and livestock due to proximity -
short shipping times allow for fresh produce, Mr Saidi said.

“However, 1f the UAE is forced to halt Iranian food imports to
avoid US tariffs, it can switch to alternative suppliers
(likely Pakistan, India or Europe). While this involves a
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logistical shift, the availability of alternate suppliers
suggests that inflationary pressure on food would be
contained.”

If Iran’s top trading partners substantially cut trade to
protect their US market access, Tehran will shift to land-
based trade and through the Caspian — which is “more difficult
for the US to monitor and enforce trade restrictions”, Mr
Saidi said.

But it 1is possible that informal trade will increase with
small vessels moving food and consumer goods off the books and
crossings by land. “Iran could end up offering even steeper
discounts on its o0il and commodities to keep partners hooked
on — leading to loss of revenue. Plus, the decline in Iran’s
imports would lead to goods shortages, an uptick in inflation,
alongside a fall in rial and raising poverty rates,” he added.

Meanwhile, Iraq 1is heavily dependent on Iran not just for
food, but also for electricity and gas.

“If Iraq is forced to cut these ties to avoid US tariffs, the
result wouldn’t just be food inflation: it would be energy
inflation and potential blackouts, which drives up the cost of
everything locally,” Mr Saidi said.

A lot of cross-border Iran-Iraq trade also goes unreported,
making it more difficult to monitor, he added.

“Trump redux could bring 1in
the law  of unintended
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consequences”, Op-ed in
Arabian Gulf Business Insight
(AGBI), 5 Aug 2024

The below opinion piece titled “Trump redux could bring in the
law of unintended consequences” was published in the Arabian
Gulf Business Insight (AGBI) on 5th August 2024.

An Arabic version of this article was published by the Middle
East Council: click to access the article.

Trump redux could bring 1in
the law of unintended
consequences

Gulf states need to expect the unexpected as an
‘America First’ agenda could fragment global trade

One hundred days ahead of elections in November, former US
president Donald Trump 1is polling strongly despite the
emergence of Kamala Harris as the Democrat candidate. What
would the implications be for us in the Gulf and around the
world of a Trump presidency redux?

From public statements and his record in the previous 2017 to
2021 term, we can 1identify the basic tenets of such a
presidency as nationalism, isolationism, protectionism,
populism, and a clampdown on migration. In other words:
“Maganomics” (after Trump'’s slogan, Make America Great Again).

Whether fully or partially adopted, Project 2025, a 900-page
blueprint for office by a conservative think tank, offers
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further clues on the direction of a radical new Trump
government.

The policies of such an administration would have an impact
around the world, with direct and spillover effects on the
Middle East.

In the first place, the trade, fiscal, energy and deregulation
policies advocated by Trump, along with a crackdown on
immigration, are inflationary in nature.

These could increase US nominal GDP but imply even higher US
budget deficits — currently running at 6.7 percent of GDP —
and Federal debt, which already exceeds 100 percent of GDP.

A resurgence of inflation would force the US Federal Reserve
to keep interest rates higher for 1longer, delaying any
monetary easing. This would boost the dollar at a time when
other G7 central banks, including the ECB and the Bank of
England, are easing rates.

Higher, longer lasting interest rates and a strong US dollar
would affect emerging markets negatively via higher inflation
and bigger budget and trade deficits.

Mena countries such as Egypt and Tunisia with high external
debt to GDP could be particularly impacted. Higher US interest
rates would exacerbate the growing crisis in which global
public debt already exceeds $100 trillion, and implies higher
servicing burdens.

Macroeconomic risks — sovereign defaults, market failure,
unexpected shocks — would grow.

Secondly, Maganomics focuses on protectionism. An “America
First” agenda means higher US tariffs. Trump has spoken of
imposing higher import tariffs of 10 percent across the board
and 60 percent on China, leading to greater fragmentation in
global trade and investment.



Anti-dumping measures could affect GCC industrial exports to

the US, including steel, aluminium and petrochemicals.

Conflict with China over trade and tech and de-coupling
measures — to say nothing of Taiwan — could slow growth in the
former and lower oil and gas imports in the world’s second
largest economy.

All these have negative implications for GCC exports and
growth. This could be mitigated by China’s growing non-oil
linkages with the GCC, which span clean energy, financial
integration, tourism and tech.

A ramping up of US-China economic warfare could turn out to be
a net positive for the GCC. In an illustration of the “law of
unintended consequences”, China could divert trade and

investment to the GCC and the Middle East.

Thirdly, energy is a major plank of Maganomics. Short of
repealing the Inflation Reduction Act or the Infrastructure
Investment and Jobs Act, a Trump administration would pursue
aggressive federal deregulation. Its policies would ramp up
investment in energy infrastructure and resources. It would
also likely remove drilling restrictions in Alaska and the
Gulf of Mexico and cut clean energy subsidies.

The objective would be to galvanise the US as a major oil and
gas exporter, while Russia is sanctioned and displaced from EU
markets. US crude o0il exports reached a record in 2023,
averaging 4.1 million barrels per day. The US was also the top
exporter of LNG globally in 2023, averaging 11.9 billion cubic
feet per day.

Deregulation of the oil and gas industry could boost US
exports and lower oil prices, providing competition for Opec+
and the GCC.

Fourthly, a new Trump administration might reverse climate
commitments — the US is the world’s second-top emitter of
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greenhouse gases — and reduce spending on climate risk
mitigation and adaptation, and climate tech. This implies that
temperatures would increase globally beyond 1.5C.

This year saw cities scorched by some of the hottest summers
on record. The coming decade is likely to be even hotter. This
could however offer an opportunity for GCC to increase its
renewable, clean energy and climate tech exports.

The bottom line is that Maganomics means headwinds for the
GCC. Regional geopolitical risks would grow, coupled with
uncertainty on likely impacts.

To counter, the GCC states individually and collectively
should maintain their strategic course. They should increase
openness through trade and investment agreements, focus on
greater economic diversification and regional integration,
pursue green industrial policies and invest in renewable
energies and climate tech.

Interview with Al Arabiya
(Arabic) on Fed’s monetary
policy decision, 30 Jul 2024

In this interview with Al Arabiya aired on 30th July 2024, Dr.
Nasser Saidi discusses the Fed’s monetary policy. He expects
the Fed to move slowly, and that reducing interest rates
before the elections may have an impact. All data indicates
the strength of the American economy and the real estate
sector is affected.

Watch the TV interview via this link on X (previously Twitter)
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Interview with Al Arabiya
(Arabic) on major central
banks’ monetary policy, 22
May 2024

In this interview with Al Arabiya aired on 22nd May 2024, Dr.
Nasser Saidi discusses the Fed’s monetary policy. He expects
only 1 Fed rate cut in Dec given the strong US growth,
continued fiscal stimulus, very high Treasury debt issues, and
election year politics. Fed moves’ will be preceded by the ECB
and the Bank of England given lower & falling inflation rates
& weaker economies.

Watch the TV interview via this link
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Interview with Al Arabiya
(Arabic) on Fed & monetary
policy, 6 May 2024

In this interview with Al Arabiya aired on 6th May 2024, Dr.
Nasser Saidi discusses the Fed’s latest monetary policy
meeting and outlook for the rest of 2024.

Watch the TV interview via this link
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“Markets face bumpy ride
rather than soft landing”,
Op-ed in Arabian Gulf
Business Insight (AGBI), 29
Jan 2024

The opinion piece titled “Markets face bumpy ride rather than
soft landing” appeared in the Arabian Gulf Business Insight
(AGBI) on 29th January 2024.

The article is published below.

Markets face bumpy ride
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rather than soft landing

Persistent inflation, high interest rates and slow
growth will dog 2024

Inflation surged post-Covid, reaching multi-decade highs of
8.7 percent in 2022 globally, driven by pent-up consumer
demand, supply disruptions, the Russia-Ukraine war and ultra-
easy monetary policy.

But a less commented-on major cause of inflation has been
fiscal profligacy.

Governments boosted spending, increased subsidies, provided
business incentives and reduced taxes to revive consumption
and maintain jobs, all financed by public borrowing encouraged
by historically low interest rates and central banks’
quantitative easing.

The result was a surge in budget deficits and public debt
rising to the highest levels since the end of the World War
II.

The world also experienced its largest debt surge since World
War II during 2020. Global debt rose to $226 trillion (or 256
percent of GDP) with public debt accounting for about 40
percent of the total.

The global public debt ratio soared to a record 99 percent of
GDP in 2020. The IMF forecasts global government debt to
touch $97.1 trillion in 2023 (a 40 percent increase since
2019), with the US accounting for over one-third of total
public debt ($33.2 trillion, or 123.3 percent of GDP).

According to the Congressional Budget Office, net interest
will total more than $13 trillion over the decade through
2033, exceeding defence spending by 2025 and the net cost of



Medicare by 2026.

In the Middle East, Bahrain’s debt to GDP is running at 121
percent, while Egypt is expected to see around 40 percent of
revenues going towards debt repayments. Lebanon has been in
default since 2020.

Governments and central banks underestimated the inflationary
impact of a doubled-barrelled bazooka of increased deficit
spending, with low rates and quantitative easing. From 2009
until the end of 2022, net asset purchases by major central
banks (the Fed, ECB, BoE and BoJl) totalled about $20 trillion.

Central banks have since reversed course and applied the
monetary brakes, through high interest rates and quantitative
tightening.

Inflation rates have eased, though core inflation rates
declined more gradually and remain higher than central bank
targets, with actual and expected price inflation feeding into
cost-of-living wage and salary increases, further fuelling
inflation.

Will monetary tightening result in lower inflationary
pressures and usher in lower interest rates in 20247 Financial
markets focused on data-driven central banks are over-
optimistic, exhibiting soft-landing exuberance.

Short-termism disregards economic fundamentals and neglects
growing geopolitical risks, which the markets have failed to
price in.

First and foremost, 2024 is an election year in 64 countries,
together representing over four billion people. Governments do
not cut spending in election years, let alone with rising
populism in advanced, and many emerging, markets.

The biggest overhanging risk is the US. Elections are taking
place in a highly divided and divisive political landscape,



with no parties willing to undertake spending cuts.

US budget deficits are running at 6 to 7 percent of GDP, which
is unprecedented in a near-full employment economy. The Biden
administration is also requesting additional spending of some
$115 billion to finance Ukraine and Israel.

US Treasury funding in 2024 will be flooding markets with $4
trillion in issuance, and net issuance is set to increase to
about $1.9 trillion. Investors are unlikely to absorb surging
borrowing at lower interest rates.

What’s more, the growing calls from the US, EU and UK for
further decoupling from China increase the risk of disrupting
global supply chains, leading to lower global growth and
higher inflation rates.

Defence spending has also been rapidly rising and is likely to
increase further given growing geopolitical flashpoints, the
New Cold War and the potential risks of military confrontation
with China in a US election year.

World military spending had already reached a new record high
of $877 billion in 2022 (39 percent higher compared to 2021),
with the US not only the world’s largest military spender but
also spending more on defence than the next 10 countries
combined.

The ongoing conflict in Gaza could spill over to include other
countries, engulfing the GCC and Iran and threatening global
trade and energy supplies.

Marine war risk premiums have soared almost 50-fold since
before the war, about 0.7 percent to 1 percent of the value of
the ship; war risk rates for shipping in the Black Sea from
Ukraine can range up to 3 percent.

The bottom line is that markets face a growing risk of debt
crises, high interest rates, rising debt service burdens, high



levels of inflation, weakening currencies and slower growth.

Rather than a goldilocks scenario, 2024 is likely to be a
bumpy ride for economies and financial markets dominated by
short-termism to the neglect of economic fundamentals and
growing geopolitical and geostrategic risks.

Bloomberg Daybreak Middle
East Interview, 14 Sep 2023

Aathira Prasad joined Yousef Gamal El-Din on 14th of
September, 2023 as part of the Bloomberg Daybreak: Middle East
edition. Discussion ranged from the impact of the extension of
oil production cuts by Saudi & Russia to growth outlook for
Saudi Arabia; also discussed were the US-Bahrain security
agreement and thoughts about inflation in Egypt.

Watch the interview below:
https://www.bloomberg.com/news/videos/2023-09-14/nasser-saidi-
assoc-s-prasad-on-oil-eqypt-inflation-video

“To restore the Lebanon
central bank’s credibility,
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independence 1s key”, Op-ed
in The National, 15 Aug 2023

The article titled “To restore the Lebanon central bank’s
credibility, independence is key” appeared in the print
edition of The National on 15th August 2023 and is posted
below.

To restore the Lebanon central bank’s
credibility, independence is key

Nasser Saidi

Lebanon is now dealing with the greatest financial crisis 1in
history, the heavy legacy of Riad Salameh, the former governor
of Banque du Liban. The new governor, Wassim Mansouri, has
pledged that the central bank “must completely stop financing
the government outside of a legal framework”, calling for a
state financing law to be passed by Parliament.

This 1s unnecessary and a dangerous precedent that previous
governors Llike Edmond Naim rejected. The Money and Credit
Code, or MCC — Lebanon’s banking law — provides a wide measure
of independence to the BDL with specific and strict conditions
on financing government. The MCC legal strictures were
violated, including the operating principle that the central
bank does not grant credits to government and the public
sector (MCC Article 90). How was this done?

The BDL financed unsustainable budget deficits (averaging 8.4
per cent of gross domestic product between 2014 and 2019) and
monetised public debt, attempting to reduce the growing burden
of interest payments. Wasteful government spending includes
subsidising electricity generation by Electricite du Liban,
which touched $1.8 billion in 2018, or 3.1 per cent of GDP.
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This was the biggest drain on public finances, while the
company provided about three hours of electricity a day.
Public debt mushroomed from 139 per cent of GDP in 2014 to 172
per cent in 2019. This accelerated to 282.3 per cent in 2022,
while current account deficits widened from 26.2 per cent to
28.5 per cent of GDP between 2014 and 2019.

The BDL expanded its public sector financing through providing
preferential funding at subsidised rates for housing and real
estate, education, tourism, innovation and SMEs. This amounted
to quasi-fiscal spending: BDL financed activities that should
have been government budget financed under parliamentary
scrutiny. The BDL expanded quasi-fiscal spending without
public disclosure or transparency as to amounts and
beneficiaries. This resulted in an absence of accountability,
growing clientelism and the financing of activities at the
behest of politicians and their cronies, widening the web of
corruption.

Marketed under the heading of “financial engineering”, the BDL
bailed out the banking system in 2015 to the tune of $5.3
billion (about 12.5 per cent of GDP) without approval from the
BDL’s governing council, government or Parliament. The BDL
financing was a costly and vain attempt to offset the effects
of its failing exchange rate policy and overvalued parity. But
the BDL financing was convenient for successive governments
since they did not have to foot the bill and raise taxes.

More generally, the increasingly higher interest rates that
the BDL was paying to attract deposits from commercial banks
and capital inflows to increase its foreign currency reserves
and defend a highly overvalued fixed parity of the Lebanese
pound led to a sharp contraction of credit to the private
sector. The overvalued real exchange rate acted as a tax on
exports and sucked in imports, leading to a growing current
account deficit. Lebanon’s productive sectors were crowded out
by the BDL’s fixed exchange rate policy, unable to get access
to finance from the banking sector.



The stage for economic and financial collapse was set by the
BDL’s financing of the twin current account and budget
deficits. The BDL-Ponzi scheme burst, triggered by bank
closures in October 2019, loss of confidence and a run on the
banks. Eventually, the government defaulted on the March 2020
Eurobond. The government of Hassan Diab, the prime minister at
the time, prepared a financial recovery plan that comprised
fiscal, banking and structural reforms. This was sabotaged by
the BDL and vested political and banking interests resisting
reform and the required recapitalisation and restructuring of
the banking sector.

Similarly, an IMF Staff Level Agreement from April 2022
remains stalled with no sign of willingness from Lebanon’s
caretaker government and politicians to implement the required
reforms agreed with the Fund. With government no longer able
to tap domestic or foreign debt markets, increasing recourse
was made to BDL financing by drawing down foreign currency
assets (in effect, customer deposits that the banks had
deposited at the BDL) and printing money. This led to a
collapse of the exchange rate (98.5 per cent depreciation) and
triple-digit inflation rates approaching hyperinflation (296
per cent in 2023), real GDP declining by 40 per cent and an
increasingly informal (non-tax paying) cash-based economy,
with a growing dollarisation of transactions. The net result
of the BDL’'s financing activities was accumulated losses
exceeding $76 billion that were offset on the BDL’s balance
sheet by creating fictitious “other assets”, as mentioned in
the Alvarez & Marsal Forensic Audit report.

Mr Mansouri and the newly empowered governors of the BDL have
the daunting task of resolving some of the institution’s
legacy 1issues. They have proposed rebuilding trust via
proposals including budget approval and enacting financial
reforms (a capital control law by the end of August, as well
as a financial capital restructuring law). The BDL needs to
move to a floating exchange rate regime, shift away from



distortion-creating and corruption-spreading multiple rates
under the existing Sayrafa platform, to a single platform (for
example Bloomberg or Reuters) and adopt a monetary policy
targeting inflation.

To stop financing government, the MCC provides the power to
the central bank, if it decides to do so, to lend to
government under the conditionality it imposes. Such a
conditional loan should be in Lebanese pounds to avoid further
depletion of foreign currency “reserves” (now under $6.3
billion). This will force government to tap the local foreign
exchange market if it needs to fund FX spending, thereby
bearing the exchange rate depreciation effects of its FX
borrowing. This would impose market discipline on the
government, which has been absent under existing policy.

As part of the conditionality, the BDL should request that the
government undertake a shock-therapy set of policies.
Restoring confidence in the economy will stem from deep and
comprehensive economic reforms. These should include
restructuring the public debt and the banking system
(including the BDL and its losses), governance reforms and the
removal of subsidies by immediately phasing out transfers to
non-performing, corruption-ridden national councils, state-
owned enterprises and government-related entities.

There should also be a fiscal strategy to sustainably improve
the state’s finances, by reducing the size of government and
revenue mobilisation (for example, by broadening the tax base
and improving the efficiency of tax administration) and
rationalising spending by implementing public procurement
reform. While credible financial restructuring tops the list
of reforms needed, this must be supported by the institution
of checks and balances, public accountability as well as
transparency and disclosure.

Lebanon is paying the price of years of unsustainable, fixed
exchange rate, fiscal and debt policies. Outrightly refusing



to fund the government will instead force its hand to go to
the IMF, with its funding (as well as any international aid
and financing) dependent on implementing, not empty promises,
but reforms. Otherwise, the BDL will lose any remaining
credibility and, once again, revert to being a government
financier, thereby risking a prolonged hyperinflationary
period. Restoring credibility to the BDL requires its standing
firm on its independence from government and Parliament, as
well as forcing politicians to be held accountable for their
inaction and irresponsible policies. Absent comprehensive
reforms, Lebanon will continue its descent into its infernal
abyss.

Bloomberg Daybreak Middle
East Interview, 12 Jul 2023

Aathira Prasad joined Yousef Gamal El-Din and Manus Cranny on
12th of July, 2023 as part of the Bloomberg Daybreak: Middle
East edition, speaking about Egypt’s asset sales (USD 1.9bn
worth, of which USD 1.65bn was in foreign currency) and
prospects for the nation in the backdrop of record-high
inflation. Also discussed were Turkey’s inflation & growth
prospects while also touching upon whether the Saudi cuts are
going to affect the oil markets & also the country’s growth
prospects.

Watch the interview below, which can also be accessed from the
original link:
https://www.bloomberg.com/news/videos/2023-07-12/nasser-saidi-
egypt-nabs-1-9b-state-asset-sales-video
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Bloomberg Daybreak Middle
East Interview, 31 May 2023

Aathira Prasad joined Manus Cranny on 31lst of May, 2023 as
part of the Bloomberg Daybreak: Middle East show, discussing
the upcoming June 4th OPEC+ meeting in the backdrop of mixed
messages from Saudi Arabia and Russia. Also discussed was the
prospects for Turkey given President Erdogan’s election
victory and how there has to be strong signals (such as pro-
market cabinet appointees) to attract foreign investors.

Watch the interview below, which can also be accessed from the
original link:
https://www.bloomberg.com/news/videos/2023-05-31/-bloomberg-da
ybreak-middle-east-full-show-05-31-2023 (watch from 37:25 to
44:10)

Bloomberg Daybreak Middle
East Interview, 26 Apr 2023

Aathira Prasad joined Yousef Gamal El-Din on 26th of April,
2023 as part of the Bloomberg Daybreak: Middle East show,
discussing Lebanon’s inflation numbers, and contrasting it
with much lower GCC figures. Also discussed during the show
was the outlook for oil prices in the context of production
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cuts and recovery in oil demand.

Watch the interview below, which can also be accessed from the
original link:
https://www.bloomberg.com/news/videos/2023-04-26/-bloomberg-da
ybreak-middle-east-full-show-04-26-2023 (listen from 29:30 to
35:30)

Interview with Al Arabiya
(Arabic) on Fed & ECB policy
decisions, 2 Feb 2023

In this interview with Al Arabiya aired on 2nd Feb 2023, Dr.
Nasser Saidi discusses the Fed’s latest monetary policy
decision and way forward.

Watch the interview at this link as part of the related news
article
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“Will the global economy


https://nassersaidi.com/2023/01/18/will-the-global-economy-escape-recession-dr-saidi-on-cnn-business-arabias-podcast-jan-2023/

escape recession?” Dr. Saidi
on CNN Business Arabia’s
podcast, Jan 2023

Dr. Nasser Saidi’s was interviewed by CNN Business Arabia
ahead of its launch in Jan 2023. In this podcast episode
titled “Will the global economy escape recession?”, Dr. Saidi
discusses the likelihood of a global recession and persisting
inflation. Access the podcast episode directly on CNN Business
Arabia or listen from the link below.

Comments on Lebanon’s sharply
falling tax revenues 1n
L’Orient Today, 5 Jan 2023

Dr. Nasser Saidi’s comments on Lebanon’s sharply falling tax
revenues were published in L’Orient Today, as part of an
article titled “Rate of Lebanon’s state revenues among lowest
globally”, published on 5th January 2023.

Comments are highlighted below:

The state’s tax base 1is the country’s shrinking economy. There
is less 1income and profit available for taxation than
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previously in an economy that is less than half its pre-crisis
GDP. The state is highly reliant on a VAT that brings in less
money as consumption falls dramatically.

“A major reason for the decline in government revenue 1is that
Lebanon’s tax system does not adjust to inflation,”
former economy minister and central bank vice governor Nasser
Saidi told L’Orient Today. By way of example, he cited
customs.

Prior to Dec. 2022, customs duties — a major component of
state revenue — were fixed at the LL1507.5 exchange rate,
leading to a more than 95 percent reduction in the real value
of state revenues since Oct. 2019 as the lira depreciated. In
December, customs were converted to LL15,000 per dollar;
roughly a third of the real lira value of the import at the
current parallel market rate.

Saidi said that, as part of overall reforms, Lebanon needs to
adjust its tax system to protect revenues from inflation. “For
example, the so-called ‘customs dollar’ should be abolished
and tariff rates should apply to the foreign currency value of
the goods and [be] paid in foreign currency,” he said.

“All taxes will have to be adjusted for inflation so that
[the] government has revenue to cover core spending,” Saidi
added.

The 2022 budget, published on Nov. 15, 10 and a half months
into the year, converted a number of taxes and fees to foreign
currencies, such as consular fees, port fees and airport fees,
as well as some capital gains and interest income taxes.

Other factors that have driven the sharp decrease in revenue
include increased tax evasion amid a growing cash economy and
less effective tax administration, as well as less revenue
from taxes on bank interest as deposits decline.

Saidi called the state’s ability to collect taxes “sharply



impaired” and said anecdotal evidence suggests tax evasion has
“substantially increased.”

Comments on Inflation 1in
Syria and the collapsing
pound 1in Associated Press, 5
Jan 2023

Dr. Nasser Saidi’s comments on inflation in Syria and the
collapsing pound were part of an Associated press article
titled “EXPLAINER: Why has Syria’s economic crisis hit a new
Llow?“. The article was published on 5th January 2023.

Comments are highlighted below:

Apart from years of war, sanctions and widespread corruption,
Syria’s economy has gone through a series of shocks since
2019, beginning with the collapse of Lebanon’s financial
system that year.

“Given the open borders between Syria and Lebanon and both of
them (being) increasingly cash based economies,” their markets
are inextricably linked, said Nasser Saidi, a former Lebanese
economy minister The currency collapse and removal of
subsidies in Lebanon has driven devaluation and higher prices
in Syria, he said.
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Interview with Al Arabiya
(Arabic) on threats to the
global economy in 2023, 1 Jan
2023

In this interview with Al Arabiya aired on 1lst Jan 2023, Dr.
Nasser Saidi discusses potential threats to the global economy
in 2023. He touches upon slowing global growth/ recessions and
divergent growth rates in the back drop of inflation and role
of the central banks amid a strong dollar. Also touched upon
was growth prospects in China.

Watch the interview at this link as part of the related news
article
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Interview with Al Arabiya
(Arabic) on the Fed’s 75bps
hike & Powell’s comments, 3
Nov 2022

In this interview with Al Arabiya aired on 3rd Nov 2022, Dr.
Nasser Saidi discusses the Fed’s 75 bps hike & Powell’s
comments. Markets should expect that hiking cycle will last
abt 25 months & and stop when inflation peaks, an unknown.
Effects of monetary policy have lags of 12-25 months: be
prepared for more uncertainty ahead.

Watch the interview at the link below as part of the related
news article:

https://www.alarabiya.net/aswaq/videos/market-pulse/2022/11/03
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Bloomberg Daybreak Middle
East Interview, 14 Oct 2022

Aathira Prasad joined Manus Cranny on 14th of October, 2022 as
part of the Bloomberg Daybreak: Middle East edition, speaking
about the latest red-hot US inflation readings and what it
means for the MENA region. Also discussed in detail are Dubai
inflation (especially housing), the 15-month high Saudi
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inflation and also oil prices in the backdrop of the US-Saudi
comments.

Watch the interview below, which can also be accessed from the
original link:
https://www.bloomberg.com/news/videos/2022-10-14/prasad-inflat
ion-relatively-muted-in-gcc-economies

Interview with Al Arabiya
(Arabic) on the UK mini
budget & GBP, 26 Sep 2022

In this interview with Al Arabiya aired on 26th Sep 2022, Dr.
Nasser Saidi discusses the tumbling British Pound, in the
backdrop of the mini-budget and highlights the need for the
government’s fiscal policy to be aligned with central bank’s
monetary policy.

Watch the interview below
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— 000000 0000000 (@AlArabiya Bn) September 26, 2022
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Interview with Al Arabiya
(Arabic) on 1nterest rate
hikes — ECB, Fed, BoE, 9 Sep
2022

In this interview with Al Arabiya aired on 9th Sep 2022, Dr.
Nasser Saidi discusses the 75bps hike at the latest ECB
meeting and upcoming Fed and Bank of England policy meetings,
inflation, exchange rates, energy prices and contradiction
between the stance of fiscal & monetary policies in UK.

Watch the interview below
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Bloomberg Daybreak Middle
East Interview, 9 Sep 2022

Aathira Prasad joined Manus Cranny on 9th of September, 2022
as part of the Bloomberg Daybreak: Middle East edition,
speaking about the latest inflation readings in both Egypt and
Turkey.

Watch the interview below, which can also be accessed from the
original link:
https://www.bloomberg.com/news/videos/2022-09-09/prasad-we-exp
ect-inflation-numbers-to-rise-video

Interview with Al Arabiya
(Arabic) on US inflation, Fed
moves & 1mpact on emerging
markets, 14 Jul 2022

In this interview with Al Arabiya aired on 14th July 2022, Dr.
Nasser Saidi discusses the jump in US inflation to a new 40-
year high of 9.1%. Interest rates will remain high until next
year or 2024, so that the Fed can control inflation, while
unemployment will rise. Emerging markets will see spillover
effects from high interest rates and the rise of the dollar,
which increases the price of imported goods, and will also
face problems due to the rise in food prices.
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Watch the interview here.
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Interview with Al Arabiya
(Arabic) on US inflation &
upcoming Fed hike, 12 Jun
2022

In this interview with Al Arabiya aired on 12th June 2022, Dr.
Nasser Saidi discusses the jump in US inflation and predicts a
75bps hike from the Fed later in the week.

Watch the interview here.
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Panelist at the IMF’s MENA
Conference”Divergent
Recoveries in Turbulent Times
in the Middle East & North
Africa”, 24 May 2022

Dr. Nasser Saidi participated as a panelist at the IMF’'s event
related to the Regional Economic OQutlook report for the Middle
East and North Africa region held on 24th May, 2022. The panel
discussion was titled “Divergent Recoveries in Turbulent Times
in the Middle East & North Africa” and discussed in addition
the impact of US elections on the Middle East.

Dr. Nasser Saidi touched upon the potential risks of a global
recession / stagflation, its impact on MENA nations, drivers
of inflation, rising food prices and on Lebanon’s recovery
prospects (post elections).

Watch the video of the webinar below:

Interview with Al Arabiya
(Arabic) on US Fed’s 50bps
hike, risks and impact on
MENA/GCC, 5 May 2022

In this interview with Al Arabiya aired on 5th May 2022, Dr.
Nasser Saidi discusses the US Fed’s 50bps hike, additional
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risks to account for and the rate hike’s impact on MENA/GCC.

Watch the interview here.
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https://www.alarabiya.net/aswaq/special-stories/2022/05/05/ناصر-السعيدي-للعربية-تصريحات-باول-طمأنت-الأسواق-لكن-يجب-الانتباه-الى-هذه-المخاطر

Interview with Al Arabiya
(Arabic) on US inflation &
Fed policy, 12 Apr 2022

In this interview with Al Arabiya aired on 12th April 2022,
Dr. Nasser Saidi discusses the latest inflation figures in the
US, Fed policy and whether it could lead to an economic

stagnation.

Watch the interview here.
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Interview with Al Arabiya
(Arabic) on US inflation &
Fed amid war in Ukraine, 1
Mar 2022

In this interview with Al Arabiya aired on 1lst Mar 2022, Dr.
Nasser Saidi discusses rising inflationary pressures amid the
war in Ukraine, how it could affect the Fed’s rate decision
and whether it could lead to an economic stagnation.

Watch the interview here.
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Interview with Al Arabiya
(Arabic) on US Fed decisions
& beyond, 27 Jan 2022

In this interview with Al Arabiya aired on 27th Jan 2022, Dr.
Nasser Saidi discusses the Fed’s rate decision and what this
means for growth in light of the rising inflation. How this
transition would affect emerging markets is also important.

Watch the interview here.

Interview with Al Arabiya
(Arabic) on risks facing
financial markets in 2022, 21
Dec 2021

In this interview with Al Arabiya, Dr. Nasser Saidi discusses
risks facing financial markets in 2022: continuing COVID19
effects, geopolitical, monetary tightening, higher interest
rates, inflation uncertainty & volatility & their impact on
corporate earnings

Watch the interview and read the article (in Arabic) that was
published on 21st December 2021, and is posted below.
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Bloomberg Daybreak Middle
East Interview, 6 Dec 2021

Aathira Prasad joined Manus Cranny on 6th of December, 2021 as
part of the Bloomberg Daybreak: Middle East edition,
discussing the UAE’s resilient recovery, recent strong PMI
readings in the GCC and thoughts on the oil market given the
spread of the Omicron variant.

Watch the interview below; this can also be accessed at:
https://www.bloomberg.com/news/videos/2021-12-06/prasad-on-dub
ai-s-emergence-from-virus-challenges-video

Interview with Al Arabiya
(Arabic) on inflation,
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monetary policy & latest US
macroeconomic data, 25 Nov
2021

In this interview with Al Arabiya, Dr. Nasser Saidi discusses
global inflation, Fed and central bank policies as well as
quantitative easing (QE) and interest rates.

Watch the interview and read the article (in Arabic) that was
published on 25th November 2021, and is posted below.
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Weekly Insights 14 Oct 2021:
Global divergence 1in growth
predicted — can MENA cope?

Weekly Insights 14 Oct 2021: Global
divergence in growth predicted — can MENA
cope?

1. The IMF expects global growth to recover by 6% in 2021, but
at divergent paces

The main message from the IMF remains a sombre one: for full
global recovery, vaccine deployment has to be increased; as
supply chain constraints continue amid high demand, and even
as employment is below pre-pandemic levels inflation 1is a
worry (expected to decline in 2022, but highly uncertain); as
economies rollback stimulus measures, economies need to be
prepared for liquidity challenges as well as capital outflows.

Global economic growth set to recover by 5.9% this year: IMF
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Source: IMF World Economic Outlook, Oct 2021. Chart by Nasser Saidi & Associates

is a major risk factor: more so, if pandemic-induced supply-


https://nassersaidi.com/2021/10/14/weekly-insights-14-oct-2021-global-divergence-in-growth-predicted-can-mena-cope/
https://nassersaidi.com/2021/10/14/weekly-insights-14-oct-2021-global-divergence-in-growth-predicted-can-mena-cope/
https://nassersaidi.com/2021/10/14/weekly-insights-14-oct-2021-global-divergence-in-growth-predicted-can-mena-cope/

demand mismatches persist for longer
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Source: IMF World Economic Outlook, Oct 2021
Supply chain disruptions are calculated as the difference between the supply delivery times subindex in purchasing managers’ index (PMI)
and a counterfactual, cyclical measure of supply delivery times based on the manufacturing output subindex in the PMI.

A confluence of (a) supply chain disruptions; (b)
cyclical recovery of demand post-Covid (fueled by fiscal
& monetary stimulus); and (c) weather shocks is leading
to the current uptick in prices

 Disruptions are likely to continue into early next year
but any prolonged supply shortages will lead to more
uncertainty; wages are another question mark (depending
on demand vs supply)

3. The Middle East & North Africa region is estimated to grow
by 4.1% this year and next

= The oil exporters will benefit from the recent uptick in
prices, and along with a relatively higher pace of
vaccination, witness a return to pre-pandemic growth



levels by next year

= 0il importers will be hit by the rising oil prices and
food prices (exerting greater pressure on poorer
families), but a faster vaccination pace could support a
return to “normal” sooner in tourism dependent nations
(like Egypt & Jordan)

= Covidl9 and its aftermath will likely result in a
further widening of inequality: be it health (pace of
vaccination), jobs (nearly one third of the employed
population in the region is facing high risks of layoff
or reduction of wages and/or hours of work: ILO/ESCWA),
poverty (18mn people have been pushed into poverty in
MENA: World Bank)

 What needs to be done? Highlights the need for social
safety nets / cash transfers; support for women and
youth to return to the labour force; ensure that
children return to school & resume studies after the
pandemic-gap. In the absence of support, the region
might be looking at a phase of greater social unrest

GDP growth in the Middle East & North Africa region (% yoy)

2000-18 2019 2020 2021 2022 Pace of vaccination remains unequal within MENA
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Source: IMF World Ec: ic Outlook database, Oct 2021 Source: Our World in Data.

ion in the MENA region is ticking up, as food prices increase
sharply
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Source: Refinitiv Eikon; Charts by Nasser Saidi & Associates
Data updated as of Sep for Qatar, Saudi Arabia, Egypt; as of Aug for Lebanon; till July for the rest

5. A Bird’'s Eye View of the Fiscal Outlook: Global govt debt
at just below 100% of GDP; higher vs. pre-pandemic

= Fiscal balance remains in deficit in 2021 across all
regional groupings, with the global reading at 7.9% vs
MENA’'s 4.3% and Saudi’'s 3.1%. A summary of fiscal
measures since Jan 2020 are charted for select MENA
countries (below)

- Governments have scaled back spending in 2021, but
government revenues are still low compared to pre-
pandemic levels. Furthermore, when stimulus measures (~
$16.9trn in pandemic-related fiscal measures) are rolled



back, businesses could be struggle to meet financing
requirements, resulting in lower revenues/ insolvencies/
bankruptcies

= Government debts have increased in 2020 & 2021, and is
unlikely to fall back to pre-pandemic levels soon =>
greater risk to global interest rate hikes & refinancing
risks (esp those nations with limited fiscal space)

= What can be done to ease MENA's fiscal pain? 1. Reduce
spending on subsidies, wages; 2. Improve mobilization of
revenues + introduction of new taxes (e.g. carbon tax)
and/or increase in existing taxes (VAT, excise) to be
supported by cash transfers to the poor (where needed);
3. introduction of fiscal rules (only 1/3-rd have such
rules in place currently); 4. support businesses (after
stimulus measures are removed) by providing deferred tax
payment options

Fiscal balance & debt (% of GDP) in select regions Discretionary fiscal response to the Covid19
Advanced Economies 2019 2020 2021 2022 i pandemic (in % of GDP)
Overall fiscal balance (% of GDP) -3.0 -10.8 -8.8 -4.8 m Additional spending and forgone revenue
Gross debt (% of GDP, RHS) 103.8 122.7 121.6 1193 25 ®m Equity, loans, and guarantees
Emerging Market Economies 20
Overall fiscal balance (% of GDP) -4.6 9.3 -6.6 -5.7
Gross debt (% of GDP, RHS) 54.0 63.1 63.4 648 15
Oil producers L0
Overall fiscal balance (% of GDP) -0.2 -1.5 -4.2 22
Gross debt (% of GDP, RHS) 455 58.0 54.1 529 05 II I
Saudi Arabia 0.0 = I
Overall fiscal balance (% of GDP) -4.5 -113 -3.1 -1.8 Bahrain Egypt Jordan Kuwait Oman Qatar Saudi UAE
Gross debt (% of GDP, RHS) 22.8 325 29.7 30.8 Arabia
Source: IMF Fsical Monitor, Oct 2021 Source: Database of Country Fiscal Measures in Response to the COVID-19 Pandemic, IMF

s record-high federal budget for 2022 & Saudi Arabia’s
ambitious FDI targets hogged headlines this week



Saudi posts a record-high FDI inflow
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 UAE's federal budget for the 5 years 2022-26 stands at a
record high total of AED 290bn

- Budget expenditure for 2022 is set at AED 58.931bn, with
bulk of it allocated to development projects & social
benefits

» Given the oversubscribed orders for UAE’s debut federal
bonds, more federal issuances can be expected in the
future (eventually in local currency) & used towards
infrastructure spending

= Saudi Arabia’s highly ambitious National Investment
Strategy expects to raise net FDI to SAR 388bn annually
& raise local investments to SAR 1.7trn by 2030

- FDI inflows have been low in recent quarters compared to
historical averages of between USD 8-10bn a quarter
during 2008-10. Net FDI touched USD 5.5bn last year.
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Weekly Insights 16 Sep 2021:
Saudi Arabia’s economic
activity picks up pace

Weekly Insights 16 Sep 2021: Saudi
Arabia’s economic activity picks up pace

1. Saudi Arabia grows at 1.8% yoy in Q2, with the non-oil
sector growing at 8.4%

« Saudi Arabia’s GDP grew by 1.8% yoy in Q2 2021 (Ql:
-3.0%), with the non-o0il private sector reporting a
11.1% uptick, after rising by 4.4% in Q1.

»The major share of activity 1lies with mining and
quarrying (~42%); together with manufacturing and trade,
restaurants and hotels, these 3 sectors account for just
over two-thirds of the share of GDP in Q2 2021.

= Investment (GFCF) and private consumption expenditure
were key drivers contributing to GDP growth in Q2. Given
the base effects, both surged in Q2, private consumption
by 22.1% and investment by 18.3%.

« With easing of Covidl9 restrictions, Saudi is likely to
see an increase 1in recovery pace, supported by both
domestic demand and investment as well as 1its
implementation of major projects (in non-o0il
manufacturing, tourism as well as long-term projects in
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NEOM among others)

Base effects are at play, but non-oil private Contribution of consumption & investment to Q2 Share of Saudi Arabia's GDP,
% yoy sector recovery supports KSA growth; oil sector growth in Saudi Arabia spikes by economic activity, Q2 2021
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2. Inflation in Saudi Arabia eased for the 2nd month in the
row, given base effects; food costs spike

250 Inflation in Saudi Arabia has seen upticks with the Prices of major construction
introduction of VAT (2018) & the uptick (Jul 2020), materials increase in 2021, in line
S but base year effects are fading 3,800.0 with global changes
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Source: Saudi GaStat. Charts by Nasser Saidi & Associates

= Inflation in Saudi Arabia eased to 0.3% yoy in Aug (Jul:
0.4%); however, this compares to last year’s surge in
the months of Jul-Aug, immediately after the increase in
VAT to 15% from 5% before.

= Food inflation however continues to rise, up by 2% yoy
and 0.8% mom in Aug (Jul: 1.4% yoy) while sectors like
transport and clothing showed weaker inflation.

 Wholesale price index surged by 12% yoy and 0.7% mom in
Aug (Jul: 11.9% yoy), with increase in prices of metal
products (given the surge in basic metal prices &



3.

electrical machinery) and other transportable goods
(given hike in refined petroleum products and basic
chemicals prices). Prices of major construction
materials have also been on the rise, in line with
global trends.

Saudi Arabia’s PMI stood at an average 55.3 in Jan-Aug
2021; industrial production is playing catch up

Non-oil sector PMI in Saudi Arabia improves, Manufacturing production starts to rise
but manufacturing is yet to catch up %¥y  in yoy terms, partly due to base effect
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Saudi non-o0il sector PMI declined to 54.1 in Aug, a tad
lower than the average so far this year. The month saw
new orders growth slowing alonside a softer recovery in
export orders as output expanded at the slowest pace in
10 months.

Official data show that overall industrial production
(IP) inched up by 5.9% in Jul while manufacturing
dropped by 9.3% as mining/ quarrying sector production
improves. The chart tracks three-month-on-three-month
changes in the official IP data to remove some
volatility. It shows that improvement in non-o0il sector
1s happening faster than in official manufacturing —
pointing to the strength in recovery of the non-oil,
non-manufacturing sectors.



4. Saudi net foreign assets decline in Jul amid upticks in
credit disbursed & mortgages

= Saudi net foreign assets posted a 1% mom decline to SAR
1.64trn in Jul. However, the amount of money invested in
foreign securities rose by SAR5bn to SAR 1.13trn in Jul,
the highest monthly figure since Apr.

= Credit to the private sector has accelerated by an
average of 15% yoy in Jan-Jul 2021 while lending to the
public sector was growing at a slightly lower pace of
11.4%. Meanwhile the number of branches have been on the
decline considering many consumers’ move online and
prominence of digital banking.

- Residential mortgage finance has been one of the fastest
growing segments, surging on the back of plans to
increase home ownership. The banks have lent SAR 85.4bn
for new residential mortgages for individuals during
Jan-Jul 2021, up from USD 70bn in the same period a year
ago. From the chart a significant decline can be seen in
the last few months.

SCB's Net Foreign Assets have declined Claims on the private sector grows faster than Banks' residential new mortgages finance
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Source: Saudi Central Bank. Charts created by Nasser Saidi & Associates

5. Consumer spending in Saudi Arabia is picking up as digital



Overall consumer spending in Saudi Arabia Saudi consumer spending ticks upward in mom adopt.'

dropped by 4.7% mom in Apr % yoy terms, after plunging in the past few months
SAR bn 160.0  (yoy numbers are affected by lockdown readings last year)
Latest: Jul 2021
100.0 140.0
120.0 Latest: Jul 2021
20.0 100.0
; ——PoS transactions =——ATM cash withdrawals
80.0
60.0 60.0
40.0
40.0 20.0
0.0
20.0 -20.0
-40.0
0.0 -60.0
S absa N EaRNE T S Rl o R R R R R
E o, ! L W o | - e = =3 = 5 53
5253535858838 3¢%8¢2 8E5R5558535588235:585583
1 ATM u PoS u E-commerce

Source: Saudi Central Bank. Charts created by Nasser Saidi & Associates

= Overall consumer spending has been rising through 2021,
while digital adoption is surging.

= ATM transactions have declined by 6% yoy in Jan-Jul
2021; PoS transactions are up by 42% yoy during the
period compared to a year ago while e-commerce
transactions have almost doubled!

= Such a pattern is underscored by the results of a recent
McKinsey survey about consumer preferences: about 58% of
Middle East consumers expressed a strong preference for
digital payments, while only 10% strongly preferred
cash.

6. Daily cases in Saudi fall & as restrictions are eased; with
higher vaccination doses as well, retail mobility returns to



Covid19 cases drop as vaccination picks Retail mobility rises above pre-pandemic
up pace 80 baseline readings in Saudi Arabia
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- Daily new cases in Saudi Arabia have fallen to less than

500 in the past few weeks or so as vaccination pace
increased significantly. Just under 50% of the
population is fully vaccinated and another 16% are
partly vaccinated. Stringency levels, as tracked by the
Oxford COVID-19 Government Response Tracker, has come
also down: at an average 51.3 in Aug (Jul: 53.1).

In addition to easing restrictions, high levels of
vaccination are leading to greater mobility: retail/
recreation/ shopping mobility has risen above pre-
pandemic baseline levels in Saudi Arabia as vaccination
doses per 100 people touched 113.82 (UAE: 191.8;
Bahrain: 144.7).
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Weekly Insights 9 Sep 2021:
Global inflation - transitory
or persistent? How will MENA

/ GCC cope?

Weekly Insights 9 Sep 2021: Global
inflation - transitory or persistent? How
will MENA / GCC cope?

Inflation (both consumer and producer prices) has been picking
up across the globe, though central banks are still calling it
a “transitory” phase than a persistent one.

Both food and energy prices Global food prices are at their highest level
I o in nearly 10 years Index; 2014-
have been rising the past few e =

months. The FAO food price
index for Aug showed a 3.1% mom 1o
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month prices have been creeping

up as well. For countries highly dependent on food and other
staple goods imports (especially the MENA region), the
inflationary pressure will grow if this persists and also
affect poorer countries disproportionately. It is worthwhile
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to remember that social unrest leading up to the Arab Spring a
decade back came after months of rising food costs (food price
inflation in Egypt had hit ~19%)!

A closer examination of prices shows that not just
commodities, but also prices of durable goods and price of
services (restaurants, hairdressers etc.) have been picking
up, resulting in an uptick in core inflation. Why? There is a
combination of factors: supply chain shocks, cyclical recovery
of demand post-Covid fueled by fiscal and monetary stimulus,
along with weather shocks.

» Increased demand as the pace of recovery gains speed
with easing of pandemic-related restrictions: e.g.
demand for meat from major food-importing nations,
demand for fuel as “summer travel” resumes in the US and
Europe, sustained demand for furniture and household

Shipping costs are still rising & likely to remain
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appliances.

 Weather shocks: e.g. droughts and high temperatures
(affecting wheat production in Canada and US), frost
damage and dry weather (affecting prices of sugar in
Brazil);

» Supply chain disruptions and logistical bottlenecks:
e.g. quarantine and/or lockdown rules have disrupted
manufacturing, closure of ports have led to delays in
delivery, shortage of semi-conductor chips and impact on



the auto industry. Supplier delivery times are
lengthening further, purchasing costs are still rising,
and strong demand is adding more pressure on shipping
costs. For now, it looks like inflationary pressures are
building up.

The recent uptick in inflation is a global phenomenon. In the
developed countries, inflation is still around the 2%-mark
(higher than readings in the recent past): extended QE and
low-interest rate policy environment had kept price increases
minimal. However, inflation is markedly higher for many
emerging markets, including emerging Europe. In India, the
latest reading stood at 6% (at the top end of the central
bank’s target range) while in Brazil and Russia, it was 8.9%
and 6.7% respectively (way higher than targets of 4.5% and 4%
respectively). Benchmark  Nonetary policy tightening in a few

policy interest . f
rates, % emerging market economies
14
12
10

8

- BT - - = - O S S S R e

TR o g S g qoaoog

o= = H o= e = o=

a =5 o a = o e 3 o [
——Russia Brazil South Korea Hungary =—Peru

Source: Refinitiv Datastream, Nasser Saidi & Associates

South Korea, where inflation in Aug stood at 2.6% (the highest
since Aug 2017, and higher than the 2% central bank target
rate), became the first developed Asian nation to raise
interest rates since the beginning of the pandemic. The rate
was increased from a record low of 0.5% to 0.75% and the move
is expected to curtail the surge in household debt and home
prices. Russia, Brazil, Mexico, Peru and Hungary are a few
central banks that have hiked rates in the past few months,
with Russia’s central bank warning of a potential new global



financial crisis if global inflation is not contained. Going
forward, we expect many central banks to follow suit,
abandoning their dovish policy stance and start tightening to
contain inflation (including asset price inflation, including
housing prices which have surged). It needs to be a delicate
balance though, as higher interest rates would hurt economic
recovery and growth, especially as many are facing new Covidl9
outbreaks amid a low vaccination pace.

Many of these emerging market governments have borrowed
extensively during the pandemic to spend on fiscal relief
measures. Global government debt is now at the highest level
since World War II. Public \i0y Real residential property prices are rising sharply in many
and external debt have = Sl
risen significantly for the ° Kores
median emerging market

economy, reaching 59 and
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projections. We expect debt

to GDP levels to remain much higher than pre-Covid levels for
many years ahead, increasing their vulnerability to tapering
by the Fed and the ECB resulting in higher borrowing costs.
For now, debt service costs are quite low (given low US
interest rates) in foreign currency, but external borrowing
costs are unlikely to stay low for longer. The Fed has already
signaled that it might raise interest rates sooner than
earlier expected. So, markets, including emerging markets, can
no longer count on a steady injection of liquidity — be on the
lookout for vulnerable corporates and countries with high debt
exposure. Plus, as the US tightens monetary policy, emerging
market currencies will come under pressure (more expensive to
import goods, thereby increasing domestic prices further as
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well as aggravating current account deficits).

Govt Gross Debt as % of GDP In the MENA region, almost

in MENA has risen substantially half the nations have gross
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governments in Egypt, Jordan,
and Tunisia covered more than 50% of their public gross
financing needs with domestic bank financing in 2020. Such
bank exposure to the public sector could also crowd out the
private sector at a time when a private activity push 1is
required for higher economic growth and job creation. A surge
in inflation can lead to a reduction in the real value of
domestic debt — Lebanon is a good example, but the sharp
currency depreciation makes the debt burden unsustainable.

Inflation remains under control in the GCC for now and even
though food prices are rising, the overall cost of living has
been kept in check given relatively low housing/ utilities
costs. For now, many businesses are absorbing the higher costs
(as mentioned in the region’s PMI surveys) and narrowing
profit margins to revive domestic demand. Since GCC nations’
inflation reading can be driven up by trading partners’
inflation, it is prudent to keep an eye out. Food imports as a
share of overall imports was least in the UAE (6.7% in 2019)
and most in Oman (16.3%). For the GCC currencies that are
pegged to the dollar, higher food prices can quickly pass
through to consumer prices, while central banks have little or



no monetary policy independence to address inflation shocks.
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Bloomberg Daybreak Middle
East Interview, 4 Aug 2021

Aathira Prasad joined Manus Cranny and Yousef Gamal ELl-Din on
4th of August, 2021 as part of the Bloomberg Daybreak: Middle
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East edition, discussing escalating tensions in the Gulf
region as Iran’s President Ebrahim Raisi is sworn in. She also
shared her views on Egypt’s rising food prices and the UAE’s
easing of restrictions for fully-vaccinated travellers from
South Asia and Africa.

Watch the interview below; this can also be accessed at:
https://www.bloomberg.com/news/videos/2021-08-04/iran-s-new-pr
esident-sworn-in-as-new-crisis-qrips-qulf-video

Weekly Insights 29 Jul 2021:
Global growth & inflation
outlook + credit & inflation
(GCC/ UAE)

Weekly Insights 29 Jul 2021: Global
growth & inflation outlook + credit &
inflation (GCC/ UAE)

1. Global growth forecast at 6% in 2021: IMF

= The IMF’s World Economic Outlook, updated this week,
forecasts global growth at 6% this year (unchanged from
the Apr 2021 estimate).

- However, the underlying forecasts show greater
divergence: an uptick in advanced nations growth
estimates (+0.5 ppt from Apr 2021 forecast) was offset
by a 0.4 ppt drop in emerging markets growth.

= Multiple risk factors to growth: dealing with new
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variants amid an uneven vaccine rollout globally (in low
income nations less than 1% of the population have
recived one dose), continuation of supply-demand
mismatch and steady increase in inflation, earlier-than-
expected tightening of interest rates in the US, early
withdrawal of fiscal support etc.

Global economic growth set to recover by 6% this year: IMF
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2. Global government debt was close to 100% of global GDP in
2020

= IMF: fiscal measures rolled out to support during
Covidl9 estimated at $16.5trn as of early July 2021 =>
fiscal deficits across all regions in 2020

= Much of these funds have already been utilised in EMEs,
while advanced economies (AEs) have $4.6trn still to be
used. Deficit narrows in 2021, in all regions except
Euro Area

= Fiscal deficit will fall to 4.5% of GDP in oil-producing
nations in 2021 (2020: -8.3%); reflected clearly in KSA
as well

= Government debt rose to 122.8% last year in AEs (vs
2019’'s 103.7%); in Saudi, it rose to 32.5% (22.8%)

= As inflation rises, some emerging markets have started
to hike interest rates => less policy space



«If the Fed hikes rates earlier-than-expected, then
fiscally constrained nations with high debt levels will
be more vulnerable => further increasing fiscal risks/
corporate bankruptcies etc.
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3. IMF calls inflation “transitory”, but PMI survey responses
mention shortages & rising costs..



Core inflation, % yoy
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Heatmap of Manufacturing PMIs

US Germany EU UK Japan
Jan-19 54.9 49.7 50.6 52.8 503
Feb-19 53.0 47.6 49.5 52.1 48.9
Mar-19 524 441 48.3 3.1 49.2
Apr-19 52.6 44 4 48.4 53.1 50.2
May-19 50.5 443 47.9 494 49.8
Jun-19 50.6 45.0 47.6 48.0 493
Jul-19 50.4 432 46.6 48.0 494
Aug-19 50.3 43.5 47.1 47.4 493
Sep-19 1l 41.7 46.0 48.3 48.9
Oct-19 51.3 42.1 46.2 49.6 48.4
Nov-19 52.6 44.1 47.0 48.9 48.9
Dec-19 524 43.7 46.4 47.5 48.4
Jan-20 21.9 453 48.1 50.0 48.8
Feb-20 50.7 48.0 49.1 317 47.8
Mar-20 48.5 454 44.3 47.8 448
Apr-20 36.1 345 334 32.6 41.9
May-20 39.8 36.6 39.5 40.7 38.4
Jun-20 49.8 452 47.4 50.1 40.1
Jul-20 50.9 51.0 il 7] a3 452
Aug-20 53.1 522 al.6 352 47.2
Sep-20 532 56.4 3.5 54.1 47.7
Oct-20 534 58.2 54.8 337 48.7
Nov-20 56.7 57.8 53.8 55.6 49.0
Dec-20 = 58.3 a9, 1.5 50.0
Jan-21 59.2 8.1 54.8 54.1 49.8
Feb-21 58.6 60.7 37.9 = hl | 514
Mar-21 av1 66.6 62.5 58.9 a2
Apr-21 60.5 66.2 62.9 60.9 53.6
May-21 62.1 64.4 63.1 65.6 53.0
Jun-21 62.1 65.1 63.4 63.9 524
Jul-21* 63.1 65.6 62.6 60.4 a2

Source: Refinitiv Datastream, Nasser Saidi & Associates

*Jul readings are recently released flash estimates

- Latest flash PMI readings show expansion in economic
activity as restrictions are eased

« However, with shortage of materials and supply chain
risks, firms are struggling to keep up with demand and
higher costs are on the cards

- Food prices have been rising for 12 straight months
before falling by 2.5% mom in Jun; but still up 33.9%

yoy



= Higher oil prices are also affecting major importers;
0oil price is now closer to pre-pandemic levels

- Inflationary risks: pent-up demand amid long-drawn-out
supply bottlenecks, earlier-than-expected rate hikes
(leading to rise in risk premiums, borrowing costs)

4. .. as evidenced by rising shipping costs; air cargo costs to
become more competitive, soon?

« Shipping costs are at multi-year highs and freight rates
are likely to stay high the rest of this year given
factors like lack of containers & shipbuilding capacity,
Covidl9 related delays

= Compared to congested container shipping and given the
attractive speed of air cargo, the latter is becoming
increasingly more advantageous price-wise.

= Nearly 60% of respondents in IATA’s passenger survey
(Jun 2021) plan to take a flight within 1-2 months =>
air cargo capacity is growing => resulting in relatively
cheaper air cargo fares

« Within the Middle East, cargo capacity was up by 17.1%
in Jun (vs 2019), supported by strong ME-Asia and ME-
North America trade lanes

Shipping costs: up, up & away! Air cargo capacity & price ratio of air cargo vs container shipping
:up, 1
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5. Closer home, a mixed GCC inflation picture: High food
prices in Kuwait, Qatar & deflationary trends in others
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6. Credit disbursed in the UAE dragged down by private sector
slump

Overall domestic credit disbursed in UAE fell by 1.6%
yoy and 0.8% mom in May 2021

Loans to the private sector have been declining since
Apr 2020, with the latest reading down by 2.8% yoy (and
-0.3% mom). Since Apr 2020, loans to both the business
sector and overall private sector has declined by an
average 2.1%, while loans to the government and public
sector have gained 13.7% and 17.5% respectively
Interestingly, the central bank’'s credit sentiment
survey for Q2 2021 showed that banks expect demand for
business loans to increase for the Sep quarter (net
balance of +28), with economic activities retail &
wholesale trade, manufacturing, construction, transport
& communications, and others dominating demand.

In Mar 2021, construction (20.5%), personal loans for
consumption (20.4%), government (15%), others (9%) and
trade (8.7%) accounted for 65% of total loans. However,
if one tracks loans disbursed since the onset of Covid



(taking an index with Mar 2020 as 100), the biggest
“gains” accrued to the agriculture, mining, others,
utilities and trade activities.

% yoy Loans to UAE's private sector declines for the 14th ‘Which economic activities in the UAE were bank credit
consecutive month in May disbursed to since onset of Covid19? (Mar 2020=100)
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Bloomberg Daybreak Middle
East Interview, 25 July 2021

Dr. Nasser Saidi joined Yousef Gamal El-Din on the 25th of
July, 2021 as part of the Bloomberg Daybreak: Middle East
edition, discussing the impact the Delta variant is having on
global markets and inflation concerns. Dr. Saidi also spoke
about Lebanon and the potential way forward (in terms of
sanctions, failed state etc) as part of the interview

Watch the interview segment below and can also be accessed at
https://www.bloomberg.com/news/videos/2021-07-25/fed-to-grappl
e-with-delta-risks-video
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Bloomberg Daybreak Middle
East Interview, 11 Jul 2021

Aathira Prasad joined Manus Cranny and Yousef Gamal ELl-Din on
11th of July, 2021 as part of the Bloomberg Daybreak: Middle
East edition, discussing Saudi Arabia’s cap on gasoline
prices, the country’s long-term plans of fiscal consolidation,
GCC inflationary pressures and also the ongoing OPEC+ deadlock
and impact on oil prices.

Watch the interview below; this can also be accessed at:
https://www.bloomberg.com/news/videos/2021-07-11/imf-urges-ksa
-to-boost-welfare-and-tackle-wage-bill-video

Weekly Insights 1 Jul 2021:
State of the UAE & Saudi
Arabia economies

State of +the UAE & Saudi Arabia
economies: a peek 1into the 1latest
macroeconomic data

(GDP, Fiscal, Money & Credit, Labour Market, Trade, Inflation)

1. UAE’'s GDP declined by 6.1% in 2020; hospitality and
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logistics were the worst affected sectors

% yoy ~ Non-oil sector growth in the UAE contracts in Growth rates by sector (UAE): Hospitality
Ll 2020 (-6.2%) vs overall GDP (-6.1%) & Logistics the most severely hit in 2020
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Source: UAE Federal Competitiveness & Statistics Authority. Charts by Nasser Saidi & Associates

= The UAE’s GDP declined by 6.1% in 2020, according to the
FCSA, down from an upwardly revised 3.4% growth in 2019.
The slump was driven by both oil and non-o0il sector,
which fell by 6% & 6.2% respectively.

= While the share of oil sector to overall GDP remained
unchanged at 29.1%, the sectors that posted a slight
increase in overall contribution to GDP include
manufacturing (8.8% in 2020 from 2019’'s 8.3%),
communication (3.3% vs 2.9%), finance and insurance
(8.2% from 7.9%) and public sector (5.6% from 5.2%).

0Only a few sectors posted positive growth in 2020;
unsurprisingly, the most negatively affected were
hospitality (-23.6%), transportation (-15.5%) and trade
(-13.1%).

2. UAE fiscal balance moves into deficit in 2020, following
two years of surplus

= Both public revenues and expenditures in the UAE
declined in 2020, by 22.7% yoy and 15.8% respectively,
thereby moving the balance into a deficit of AED 3.04bn.
0il revenues fell by 22.4% yoy

» 0il revenues accounted for 41.35% of overall revenues
and 42.7% of non-tax revenues in 2020. Though total tax
revenues fell by 22.4% yoy in 2020, its share in total
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revenues continued to be ~3.25% (similar to 2018 & 2019)

- Wages and salaries continue to represent about 30% of
total spending in 2020 but in yoy terms, it declined by
16.7%. Subsidies also fell by 5% yoy, but account for
11% of overall spending

= Fiscal consolidation should be major policy reform for
the UAE in the medium- to long-term to reduce dependence
on oil & gas revenue. Subsidy reform and reducing public
sector wage bills could be reforms on the spending side
while new/ higher taxes can support revenues (e.g.
carbon tax, property tax)

UAE's fiscal performance 2010-2020 UAE's tax revenues remains Wages & salaries inch close to
(AED bn) below 5% of total in last 3 years ., 30% of total spending in 2020
1000 80% At
s Total Revenues ——Wages & salaries (% of total expenditure)
== Total Expenditure 80.0 T70% 30% =—Subsidies (% of expenditure)

-Fiscal balance (RHS) 29.249
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3.

Credit to UAE’s private sector continues to decline in

2021; activity-wise differences exist

» Overall domestic credit disbursed in UAE fell by 0.6%
yoy in Apr 2021 though rebounding by a marginal 0.52%
mom (Mar: -0.9% mom)

« April marks the 13th consecutive month of yoy decline in
credit to the private sector and 10th consecutive month
of yoy decline in lending to the business sector. Loans
to the public sector (which includes government-related
enterprises) broke the pattern by ticking up just 0.2%
in Apr (Mar: 7.0% and following 12 months of double-
digit growth)

= A breakdown of lending by economic activity shows that
the major shares with respect to credit by economic
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Loans to UAE's public sector grows by <1% in Apr,
following a year of double-digit growth; loans to pvt sector
has fallen by an average 2.2% in the last 12 months

——Loans to govt ——Loans to pvt sector total

activity remain largely unchanged: construction (20.5%),
personal loans for consumption (20.4%), government
(15%), others (9%) and trade (8.7%) together accounted
for 65% of total loans. Sectors with continuous growth
for 4 quarters (from Jun 2020) include transport
(average 46.7% yoy growth), agriculture (44%) and
utilities (29%).

Share of credit to govt + public sector Growth in credit to UAE residents, by
increased from 25% in Apr 2017 to near % yoy economic activity: these 5 activities account for
30% in Apr 2021 40.0% 2/3-rds of loans issued in Apr 2021
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4. Rising credit & changing consumer preference (away from

cash) is the story in Saudi Arabia

= Data from the Saudi Central Bank shows claims from the
private sector outpacing public sector loans in May 2021

— as seen 1in most months this year

= A continued preference for PoS/ e-commerce transactions

from a previously preferred “cash is king” position. ATM
transactions have dropped by 0.7% in the Jan-May period
vs a 65.8% and 125.9% hike 1in PoS & e-commerce
transactions

« Weekly PoS transactions show an uptick in early Jun: the

distinct rise in PoS transactions in clothing, health,
restaurants coincides with when restrictions were eased
(tracked by the Oxford COVID-19 Government Response
Tracker)



Claims on the private sector grows faster than public , ., Saudi consumer goes digital: e-commerce Upticks in point-of-sale transactions (weekly
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5. Unemployment rate among Saudi nationals (apecially females)
dip to a 5 year-low in Q1 2021

= Overall unemployment rate among Saudi nationals fell to
11.7% in Q1 2021 — a 5-year low; more dramatic was the
plunge in unemployment rate for Saudi females — 21% in
Q1 2021 vs a high 34% at end-2016. By age group, the
rate remained highest among females within 25-29 & 20-24
age group (37.9% and 37% respectively).

= Meanwhile, female participation in the workforce
increased from 19% in 2016 to 32.3% in Q1 2021. However,
both male & female labour force participation rates
declined slightly compared to Q4 2020. Though women are
joining the workforce in large numbers, many of the job
opportunities fall in the lower-paid sectors.

= Women earn slightly more than men in the 15-19 age
group, but the pay gap widens after that. On average, in
Q1 2021, a Saudi male employee is paid 1.3 times
compared to a female national and at the oldest age
bracket (65+) it stands at around 2.4 times! The gap has
narrowed however compared to previous years.
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6. 0il exports from Saudi Arabia increase to 72.5% of total
exports in Apr; Exports to Asia account for more than half of
total exports

Saudi oil exports were the lowest on record in Jun Top export receiving
SARmn  2020;increased to 72.5% of total exports in Apr 2021 nations, Apr 2021 South America
Australiaand  North America
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Source: GaStat, Nasser Saidi & Associates

- 01l was trading at USD 75 a barrel yesterday (30 Jun),
about 40% higher compared to the start of the year,
after a report revealed lower US inventories for a 6th
straight week. All eyes are on the OPEC+ (set to meet
today), who have already warned of “significant
uncertainties” ahead: a modest increase in production is
likely amid higher demand for oil (summer travel
bookings, anecdotal evidence suggests, are picking up in
US & Europe)

= 0il exports are rising, accounting for 72.5% of total



exports in Apr 2021. The top region for Saudi Arabia’s
exports is still Asian nations, and much of the exports
is oil. Though many nations — India, Japan and Malaysia
— continue to struggle with the pandemic, many others
have relatively low levels of cases; as restrictions
ease, demand will increase and oil exports will pick up
faster.

7. GCC inflation (% yoy): Kuwait’s food inflation is running
at 10%+; Saudi’s inflation 1is influenced by the VAT hike last
year; May’s month-on-month readings have food inflation rising
at a faster pace than headline
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Bloomberg Daybreak Middle
East Interview, 28 Mar 2021

Dr. Nasser Saidi joined Manus Cranny and Yousef Gamal El-Din
on the 28th of March, 2021 as part of the Bloomberg Daybreak:
Middle East edition, discussing the blockage of traffic in the
Suez Canal and the fragility of global supply chains, how the
US should focus on getting the economy going again and Covidl9
risks rather than focusing on inflation, and how the China-US
confrontation is affecting market sentiment.

Watch the interview below. The original link to the full
episode:
https://www.bloomberg.com/news/videos/2021-03-28/-bloomberg-da
ybreak-middle-east-full-show-03-28-2021-video

Weekly Insights 18 Mar 2021:
Macroeconomic Updates on
Lebanon, Saudi Arabia & the

UAE

Download a PDF copy of this week’s insight piece here.

Chart 1. Lebanon: Cascading Collapses
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Inflation continues to surge in Lebanon, though food inflation &

growth of currency in circulation eased in Nov-Dec USD mn
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= According to the finance minister, the central bank has

only USD 1-1.5bn to use to fund subsidies (i.e. just for
2-3 months more).

The Lebanese pound plummeted to record lows of 15000 per
dollar on the black market on Tuesday (from 10k on Mar
2nd)

Overall inflation was at 146% and food inflation at 402%
in Dec 2020. The pound’s fall has further hiked food
prices.

This latest collapse, alongside statements of potential
lifting of subsidies, has triggered fears of shortages
of food.

Funding of (ill-designed) subsidies can no longer be
continued at the same pace.

“Reserves”, which are really “banks’ dollar Legal
Reserve Requirements at the Banque du Liban” (this is a
liability of the BDL — these are depositors’ money

deposited by the banks at the BDL), have halved from a
year ago. News of BDL’s “revised” mandatory minimum



Chart

reserves to USD 15bn (down from USD 17bn) is only a
stopgap solution.

Given the ongoing political deadlock (the current
caretaker government had resigned last Aug), it looks
like a very long and painful road to reforms and some
semblance of “normalcy”.

2. Saudi Arabia: Reforms to Boost Recovery?

Saudi Arabia’s GDP declined by 4.1% in 2020, driven by
substantial drops in both oil and non-o0il sector acivity
(at -6.7% and -2.3% respectively). Private sector was
recovering at a faster pace in Q4 vs other sectors.

By economic activity, the mining and quarrying sector
accounted for 44% of overall GDP in 2020 (growing by
0.8% yoy) though the finance insurance and business
services (share of 6.1%) grew the fastest, up by 1.3%.
By expenditure compoenents, consumption accounts for
around 50% of overall GDP; last year, government final
consumption expenditure was the sole component showing
positive growth (+4.2%) while gross fixed capital
formation plunged by 13.5%.

PMI (which hit a 14-month high in Jan and eased in Feb)
and rising credit growth alongside various announcements
to increase private sector activity (regional HQs and
approval of the Private Sector Participation law, to
name a few) and attract FDI will bode well for the
economy in the medium to long run.

Private sector recovery continues in KSA after Consumption drives growth in Saudi Arabia Share of Saudi Arabia's GDP,

% yoy
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Q2's 10% dip; oil sector contracts by 7% in SAR mn by economic activity, 2020
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. UAE:

Loans to the public sector & govt in the UAE have been UAE Financial Soundness Indicators (in %)

% yoy
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10.0%

Successfully (?) Mitigating Covidl9’s Impact

UAE Central Bank governor: banking system’s overall
liquidity has returned to pre-Covid level; 320k+
cutomers benefitted from the Targeted Economic Support
Scheme (TESS) & ~175k customers are under deferral
arrangements

Loans to the private sector dropped by 1.5% during Apr
2020- Jan 2021 while credit to government and GREs
surged by 16% and 22% respectively. Financial soundness
indicators have improved: ELAR remained above the 10%
reegulatory minimum requirement while CAR, Tiel 1
capital ratio and CET 1 indicate well-capitalised banks.

In Jan 2021, monetary base contracted by 2.47% mom, due
to a 15.6% drop in Banks & OFC’s Excess Reserves (which
accounts for 19.8% of monetary base) while Certificates
of Deposits purchased by banks (32.5% of monetary base)
rose by 4.6%

The increases in the multipliers of M1, M2 and M3
indicate faster rise in the monetary aggregates M1, M2
and M3 vs contraction of the monetary base.

rising at a faster pace vs the private sector Mar-20 Jun-20 Sep-20 Dec-20 Jan-21

Ad to Stabl

'vances to _a e 82.3% 81.9% 78.6% 77.6% 78.3%
Resources Ratio
Latest: Jan 2021 Eligible Liquid Assets

Ratio (ELAR)

17.3% 16.6% 16.9% 18.4% 17.9%

Capital Ad Rati
SRR AoMuAt S0 yeiow 17.6% 18.0% 18.2%

\\ (CAR)
Tier 1 Capital Ratio 15.8% 16.4% 16.9% 17.1%

Common Equity Tier 1
(CET 1) Ratio

13.9% 14.7% 15.1% 14.9%

UAE's Monetary Base & components
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Away? Dubai’s Population ticks up to 3.4mn in Covidl9-struck
2020
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»In spite of anecdotal evidence of job losses and

repatriation flights, official Dubai Statistics Centre
estimates that Dubai’s population grew by 1.6% yoy to
3.41mn in 2020.

As expected, expatriate population accounted for more
than 90% of overall population; males accounted for
close to 70% of overall population — not surprising,
with the construction sector accounting for almost 1/3-
rd of employment in the UAE

The population pyramid shows that about 70% of males and
55% of females are between the 25-49 years age group.
The gap between males and females are largest in the age
groups of 30-34 and 25-29.

The Dubai Urban Masterplan 2040 projects population to
surge by 76% to 5.8mn. This follows recent reform
measures 1including in visas (long term visas for

&



professionals and investors, retirement and remote
working visas), 100% foreign ownership and even a path
towards citizenship — all of which are likely to boost
population numbers.

» Dubai’s openness at a time when other regional nations
are pursuing localisation policies will likely work in
its benefit, though competition might be rife should
Saudi Arabia emerge successful in its current reform
path.
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Comments on Lebanon's ongoing
economic turmoil 1in Arab
News, Mar 13 2021

Dr. Nasser Saidi’s comments appeared in an Arab News article
titled “Prolonged crisis of governance leaves Lebanon adrift
and isolated” on 13th March 2021.

The comments are posted below.

.the latest lockdown has all the trappings of the final straw.

“None of this is surprising,” Nasser Saidi, Lebanon’s former
economy and trade minister, told Arab News.

“Income is down. GDP is down by at least 25 percent. We’re
having inflation in excess of 130 percent; general poverty 1is
over 50 percent of the population; food poverty 1is over 25
percent of the population; unemployment 1is rapidly increasing;
and thousands of businesses are being shut down.
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“All of this 1is coming to the fore and at the same time we
have a lockdown. It was a very stupid decision the way it was
done, to lock Lebanon down, because it prohibits people from
even being able to go and get their groceries, their food and
necessities. And then it meant also shutting down factories
and manufacturing.

“If you get sick, you can’t even get to a hospital or afford a
hospital. Hospitals are full now due to COVID-19. You have had
a series of very bad decision-making and policies, and Lebanon
1s paying the price for it. This is going to continue. It is
not going to go away. In my opinion, we are seeing just the
tip of the iceberg.”

Weekly Insights 25 Feb 2021:
Rising global food prices
amid supply chain disruptions
& 1mpact on import-dependent
dollar-pegged GCC nations

Download a PDF copy of this week’s insight piece here.

Chart 1. PMIs indicate rising manufacturing activity vs
restrictions-hit services weakness

= Forward looking manufacturing PMIs are recovering,
thanks to new orders

= But pain points include supply chain disruption,
delivery delays & rising input prices
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- Weakness in services PMI continues

UK & Germany (among the most stringent nations
currently, with scores at 86.11 & 83.33 respectively)
show the divergence, though the former is starting to
stabilise

= Declines during the current lockdown period is not as
severe as in Apr 2020

= Vaccine roll-out will lead to greater confidence in the
months ahead

Heatmap of Manufacturing PMIs Divergence between manufacturing & services PMI
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Source: IHS Markit, Refinitiv Datastream. Table and charts created by Nasser Saidi & Associates

ade recovers in Q4 2020; Q1 2021’s restrictions in likely to
cause deceleration

= WTO estimates show a strong Q4 (index reading of 103.9).
New Covid variants & lockdown restrictions is likely to
have a negative impact on goods trade in Q1

 Container shipping costs have been surging, given the
increase in demand alongside delays at ports and lack of
ships/ containers

» The reduction in air freight capacity adds to the
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capacity conundrum. In 2020 overall, industry-wide cargo
tonne-kilometres fell by 10.6% yoy — the largest decline
on record (IATA)

Index history, A strong trade rebound in Q4, but will it hold? Container shipping costs have surged
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bal food prices are rising: will MENA’s food importers be
severely hit?

= The increase in freight prices have also spilled over
into global food prices: pandemic-led supply chain
issues aside, production shortfalls due to unfavourable
weather conditions and high export tariffs have also
contributed to the uptick.

= Over the past six months, the IMF’s food price index has
seen a 6% spike, outpacing the all commodities price
index which averaged a 1% increase!

= Food security is a major concern in the MENA region,
given water-constraints. 12 of the 17 most water-
stressed nations are in the Middle East (World Resources
Institute) => high dependence on food imports & hence
highly exposed to global food price volatility

= High income but resource-constrained nations like UAE
are taking steps to counter this, including support for
domestic production via technological innovations
(AgriTech, hydroponics, vertical farming)
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Global food prices are on the rise 2‘”“'16;1‘ ‘(’)”O MENA nations' scores in EIU's Global Food Security Index

Natural

(il:;:] 0;;1:11 Affordability Availability Q;:lfi:tyy& resources &
130.0 resilience
IMF Food Price Index Kuwait 33rd 70.7 82.7 68.3 86.4 37.2
—FAO Food Price Index (RHS) Oman 34th 70.2 88.5 59.1 83.7 4338
1200 |Qatar 37th 69.6 80.3 70.7 843 336
Saudi Arabig  38th 69.5 79.6 73 79.8 34.1
| 1100 |UAE 42nd 683 73 66.5 88.8 424
Turkey 47th 65.3 66 67.2 783 474
Bahrain 49th 64.6 82.6 56.8 76.7 )
1000 Morocco 57th 62 76.3 51.4 674 495
Algeria 58th 61.8 78.7 55.7 62 12
900 |Tunisia 59th 614 69 56.7 70.8 46.7
Egypt 60th 61.1 51.8 75.2 64.3 49.4
Jordan 62nd 60.4 77.1 482 63.1 49.5
ﬁﬁﬁ:z'ﬁSazzﬁﬁfszszeaaaamo Syria 101st 40 293 413 55.6 415
R EEEE R EEEEER R R Yemen 113th 357 403 275 36.9 412
Source: IMF, FAO; Chart created by Nasser Saidi & Associates Source: Global Food Security Index (Dec 2020), EIU.

ill this lead to rising food inflation in the GCC?

= Food imports as a share of total imports ranged from
UAE’'s 7% to Oman’s 17% in 2019 (WTO)

 Further breakdowns reveal the extend of dependence: the
FAO's cereal import dependency ratio (3-year average)
places UAE at 100% & Saudi Arabia at 92.5% (for the
period 2015-2017); GCC imports almost 100% of its rice
consumption and approximately 62% of meat and 56% of
vegetables (PwC).

= Food inflation is still less than 5% in most GCC nations
other than Saudi Arabia (affected by the VAT hike) and
Kuwait (fruits, vegetables and meat/poultry have seen
double-digit rises since last Jul).

= The higher share of disposable income spent on food by
poorer segments of the population would imply that
rising food prices would affect them more, thereby
widening the inequality gap further (in addition to
Covidl9'’s impact)

» Imported inflation in the backdrop of being pegged to
the dollar implies that price controls might be need to
contain food inflation if it continues to surge further.
However, overall inflation remains low, with other major
components like utilities & rent on a decline.
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Food imports as % of total imports FAO's cereal import dependency ratio is as Food inflation in GCC remains below 5%
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Interview with Al Arabiya TV
(Arabic) on US stimulus
package & inflationary
pressures, 9 Feb 2021

Dr. Nasser Saidi spoke to Al Arabiya’s Nadine Hani on 9th Feb
2021 about the $1.9trn stimulus plans in the US and whether
this would lead to inflationary pressures. Will this support a
stock market bubble, leading to an eventual crash?

Watch the full interview (in Arabic) here.
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Weekly Insights 22 Sep 2020:
Looking beyond Saudi
inflation & oil exports

Charts of the Week: Saudi inflation numbers (consumer &
wholesale prices) show the impact of the tripling of VAT. For
now, a proxy indicator of cement sales is showing a pickup
post-lockdown, in spite of the VAT hike. We also track the
recent changes in Saudi exports, also to understand the impact
on government revenues.

1. Saudi inflation picks up post-Jul’s VAT hike

%yoy  Jul's VAT hike ticks up inflation; food prices a %yoy Wholesale prices rise sharply as well, with metal Cement sales have picked up post-lockdown, in
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Headline inflation has been climbing in Saudi Arabia from Jul,
not surprising given the VAT hike to 15% (from 5% before). The
VAT effect is seen across multiple sub-categories, but note
that food prices have been ticking up for many months now.
Wholesale prices have also increased, similar to when VAT was
initially rolled out in 2018, with metal product prices
leading the way: these hikes will also filter down to the end-
user.

Household spending will be negatively impacted by the VAT hike
(as seen from recent SAMA data), there seems to be an increase
in cement sales — a proxy for the construction sector spending
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— after the expected dip during the lockdown period. This
could be a result of work continuing on mega-projects like
NEOM in addition to a boost from the housing market. The surge
in mortgage loans this year (+94.4% year-to-date, with the
value in Jun 2020 more than three-times compared to Jun 2019)
and the announcement that homes priced at SAR 850k and below
will not be subject to VAT will support the housing market.
Risks of a severe slowdown in government spending and/or
delayed payments could however affect near-term demand.

2. 0il sector in Saudi Arabia

The latest trade data from Saudi Arabia shows a drop in
overall exports in Q2 this year (-53.6% yoy): oil exports were
down by 61.8% yoy, and the share of o0il exports fell to 64% in
Q2 2020 vs 77.5% in Q2 2019. Partly attributable to the OPEC+
cuts and overall weak global demand for oil (given Covidl9),
this implies a substantial reduction in government revenues
from oil (in 2019, an estimated 63% of total revenues was
derived from oil). At the same time, non-oil revenue will also
have declined: government’s postponement of some taxes and
fees will bite into revenues and lockdowns would have
negatively affected private sector activity.

'000 barrels Saudi Arabia is now #2 producer of oil globally 000 mn Saudi oil exports wert:. the lowest on reco.rd in Jun;
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Q1 has already posted a budget deficit of SAR 34.1lbn, and the
IMF estimates (as of June 2020) overall fiscal deficit to
widen to 11.4% of GDP this year from 4.5% a year ago. Fiscal
consolidation efforts have been a cornerstone of every reform
discussion and will likely continue to be - removal of
subsidies, reducing public wage bills, raising non-o0il
revenues — at least in the near-term. This will likely be
accompanied by more international debt issuances to finance
the deficits, in addition to developing its fledgling local
debt market.

The recently released data on world energy from BP shows that
though Saudi Arabia is now the second-largest producer of oil
globally (behind the US), its proven reserves still account
for 17.2% of overall global reserves. But, with the rising
rhetoric that oil demand may already have peaked, the
pertinent question is whether oil could end up being a
stranded asset sooner than later. In this backdrop, with the
Covidl9 pandemic and a resultant push for climate change
policies (before it is too late), it is imperative that the
recovery model for Saudi Arabia (and rest of the fuel-
exporting nations) includes a strong clean energy policy
component within overall reforms, alongside a recasting of its
economic diversification model and social contracts.
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looming hyperinflation,
Article in The National, 31
Jul 2020

The article titled “How to save Lebanon from looming
hyperinflation” was published in The National on 31st Jul
2020. The original article can be accessed here & is also
posted below.

How to save Lebanon from looming hyperinflation

To bring the country’s economic chaos to an end, it 1is
important to examine how it all began

In June 2020, Lebanon’s inflation rate was 20 per cent, month-
on-month. In other words, prices in the country were, on
average, 20 per cent more than they were a month before.
Compared to a year earlier, in June 2019, they had nearly
doubled.

Lebanon is well on its way to hyperinflation — when prices of
goods and services change daily, and rise by more than 50 per
cent in a month.

Hyperinflation is most commonly associated with countries like
Venezuela and Zimbabwe, which this year have seen annual
inflation rates of 15,000 per cent and 319 per cent,
respectively. Lebanon is set to join their league; food
inflation surged by 108.9 per cent during the first half of
2020.

When hyperinflation takes hold, consumers start to behave in
very unusual ways. Goods are stockpiled, leading to increased
shortages. As the money in someone’s pocket loses its worth,
people start to barter for goods.

What characterises countries with high inflation and
hyperinflation? They have a sharp acceleration in growth of
the money supply in order to finance unsustainable
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overspending; high 1levels of government debt; political
instability; restrictions on payments and other transactions
and a rapid breakdown in socio-economic conditions and the
rule of law. Usually, these traits are associated with endemic
corruption.

Lebanon fulfils all of the conditions. Absent immediate
economic and financial reforms, the country is heading to
hyperinflation and a further collapse of its currency.

How and why did this happen?

Lebanon is in the throes of an accelerating meltdown.
Unsustainable economic policies and an overvalued exchange
rate pegged to the US dollar have led to persistent deficits.
Consequently, public debt in 2020 is more than 184 per cent of
GDP — the third highest ratio in the world.

The trigger to the banking and financial crisis was a series
of policy errors starting with an unwarranted closure of banks
in October 2019, supposedly in connection with political
protests against government ineffectiveness and corruption.
Never before — whether in the darkest hours of Lebanon’s civil
war (1975-1990), during Israeli invasions or other political
turmoil — have banks been closed or payments suspended.

The bank closures led to an immediate loss of trust in the
entire banking system. They were accompanied by informal
controls on foreign currency transactions, foreign exchange
licensing, the freezing of deposits and other payment
restrictions to protect the dwindling reserves of Lebanon’s
central bank. All of this generated a sharp liquidity and
credit squeeze and the emergence of a system of multiple
exchange rates, resulting in a further loss of confidence in
the monetary system and the Lebanese pound.

Multiple exchange rates are particularly nefarious. They
create distortions in markets, encourage rent seeking (when
someone gains wealth without producing real value) and create
new opportunities for cronyism and corruption. Compounded by
the Covid-19 lockdown, the result has been a sharp 20 per cent
contraction in economic activity, consumption and investment
and surging bankruptcies. Lebanon is experiencing rapidly



rising unemployment (over 35 per cent) and poverty rates
exceeding 50 per cent of the population.

With government revenues declining, growing budget deficits
are increasingly financed by the Lebanese central bank (BDL),
leading to the accelerating inflation. The next phase will be
a cost-of-living adjustment for the public sector, more
monetary financing and inflation: an impoverishing vicious
circle!

We are witnessing the bursting of a Ponzi scheme engineered by
the BDL, starting in 2016 with a massive bailout of the banks,
equivalent to about 12.6 per cent of GDP. To protect an
overvalued pound and finance the government, the BDL started
borrowing at ever-higher interest rates, through so-called
“financial engineering” schemes. These evolved into a cycle of
additional borrowing to pay maturing debt and debt service,
until confidence evaporated and reserves were exhausted.

By 2020, the BDL was unable to honour its foreign currency
obligations and Lebanon defaulted on its March 2020 Eurobond,
seeking to restructure its domestic and foreign debt. The
resulting losses of the BDL exceeded $50 billion, equivalent
to the entire country’s GDP that year. It was a historically
unprecedented loss by any central bank in the world.

With the core of the banking system, the BDL, unable to repay
banks’ deposits, the banks froze payments to depositors. The
banking and financial system imploded.

As part of Lebanon’s negotiations with the IMF to resolve the
situation, the government of Prime Minister Hassan Diab
prepared a financial recovery plan that comprises fiscal,
banking and structural reforms. However, despite the deep and
multiple crises, there has been no attempt at fiscal or
monetary reform.

In effect, Mr Diab’s government and Riad Salameh, the head of
the central bank, are deliberately implementing a policy of
imposing an inflation tax and an illegal “Lirafication”: a
forced conversion of foreign currency deposits into Lebanese
pounds in order to achieve internal real deflation.

The objective is to impose a ‘domestic solution’ and preclude
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an IMF programme and associated reforms. The inflation tax and
Lirafication reduce real incomes and financial wealth. The
sharp reduction in real income and the sharp depreciation of
the pound are leading to a massive contraction of imports,
reducing the current account deficit to protect the remaining
international reserves. Lebanon is being sacrificed to a
failed exchange rate and incompetent monetary and government
policies.

What policy measures can be implemented to rescue Lebanon?
Taming inflation and exchange rate collapse requires a
credible, sustainable macroeconomic policy anchor to reduce
the prevailing extreme policy uncertainty.

Here are four measures that would help:

First, a “Capital Control Act” should be passed immediately,
replacing the informal controls in place since October 2019
with more transparent and effective controls to stem the
continuing outflow of capital and help stabilise the exchange
rate. This would restore a modicum of confidence in the
monetary systems and the rule of law, as well as the flow of
capital and remittances.

Second is fiscal reform. It is time to bite the bullet and
eliminate wasteful public spending. Start by reform of the
power sector and raising the prices of subsidised commodities
and services, like fuel and electricity. This would also stop
smuggling of fuel and other goods into sanctions-laden Syria,
which is draining Lebanon’s reserves. Subsidies should be cut
in conjunction with the establishment of a social safety net
and targeted aid.

These immediate reforms should be followed by broader measures
including improving revenue collection, reforming public
procurement (a major source of corruption), creating a

“National Wealth Fund” to incorporate and reform state
commercial assets, reducing the bloated size of the public
sector, reforming public pension schemes and introducing a
credible fiscal rule.

Third, unify exchange rates and move a to flexible exchange
rate regime. The failed exchange rate regime has contributed
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to large current account deficits, hurt export-oriented
sectors, and forced the central bank to maintain high interest
rates leading to a crowding-out of the private sector.
Monetary policy stability also requires that the BDL should be
restructured and stop financing government deficits and
wasteful and expensive quasi-fiscal operations, such as
subsidising real estate investment.

Fourth, accelerate negotiations with the IMF and agree to a
programme that sets wide-ranging conditions on policy reform.
Absent an IMF programme, the international community, the GCC,
EU and other countries that have assisted Lebanon previously
will not come to its rescue.

Lebanon is at the edge of the abyss. Absent deep and immediate
policy reforms, it is heading for a lost decade, with mass
migration, social and political unrest and violence. If
nothing is done, it will become “Libazuela”.

Nasser Saidi is a former Lebanese economy minister and first
vice-governor of the Central Bank of Lebanon
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"Lebanon faces the abyss as
political elites dither",
Arab News article, 28 Jul
2020

Dr. Nasser Saidi’s interview comments appeared as part of the
Arab News article titled “Lebanon faces the abyss as political
elites dither” dated 28th July 2020.

The comments are posted below; access the complete news
article (including sound bites from Dr. Saidi) here.
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“The view of the Hirak (Lebanon’s protest movement) is that we
probably need a total breakdown before we can change things,”
said Nasser Saidi, Lebanon’s former economy and trade minister
and founder of Nasser Saidi & Associates. “I love this quote
from Giuseppe Tomasi Di Lampedusa: ‘We have to change
everything if nothing 1is to change.’

“It’s only when it becomes practically unliveable that you are
going to get change. But if you look at the experience of
other countries 1in similar situations, two things
are comparatively different. The first is that, politicians
always shift the discourse to a pro-communitarian versus pro-
sectarian, pro-Syrian versus anti-Syrian, pro-Iranian versus
anti-Iranian, pro-8th of March versus pro-14th of March, pro-
Hariri versus anti-Hariri thing,” he said.

“Once the country’s ruling elites frame the current crisis 1in
sectarian and confessional terms, all the
other initiatives concerning reform will go out the window.

“The second thing is to change the narrative. As protests
amplify, the ruling elite will say that this is now a matter
of national security.”

All of this may be already happening. O0On June 25,
President Michel Aoun delivered a speech on Lebanon’s
stability, in which he referred darkly to an “atmosphere of
civil war” and portrayed the anti-government protests as an
attempt to stir up sectarian discord.

“Ever since we have come to life in this country or in most of
the Arab world, we have been told that security and stability
1s paramount to our survival,” said Saidi. “Any challenge
to the existing order is framed as a challenge to security and
stability. But once you use that argument, then you can start
using the repressive forces of the state, and this 1is
precisely what 1s happening today in Lebanon.

“The army and security services are quelling rising
protests. Internal security services are now checking on



the exchange rate prices at foreign exchange dealers.”

The breaking point, said Saidi, will come in early September.
“Give it a maximum of 90 days and we will see an explosion in
the streets. Hospitals will start closing, schools and
universities will not be able to open. People cannot afford to
send people to school. You will most likely no longer have
electricity and once you no longer have electricity,
everything else will break down, including communications.”

Saidi believes Lebanon’s ruling elites will try to divert
attention from the increasing misery in the country.

“The misery index, which is the sum of the unemployment rate
and the inflation rate, in Lebanon now is over 100 percent,”
he said.

Pointing to central bank losses of $50 billion and reports of
unorthodox accounting practices by the bank’s governor, Saidi
said: “They are refusing to admit that they made mistakes,
that there are embedded losses in the system, that there was a
Ponzi scheme by the central bank — the banks benefited from
this, and the shareholders of the banks and big depositors
benefited from 1it.

“What’s most significant is that they got their money out with
the connivance of the central bank. Individuals who have
their deposits or income 1in Lebanese pounds have seen
their wealth and income go down by around 70 percent. The only
other cases I have seen like this are following hyperinflation
after the two world wars in Europe and the end of the Soviet
Union. There is now a destruction of the middle class 1in
Lebanon, as happened in the 1980s.”

Lebanon’s only hope lies with reform, Saidi said. “There will
be no help from outside, from other Arab states or Europe, or
the IMF and the international community, until reforms are
made internally.”



To halt Lebanon's meltdown it
1s i1imperative to reform now,
Article in The National, 4
Jul 2020

The article titled “To halt Lebanon’s meltdown it 1is
imperative to reform now” was published in The National on 4th
Jul 2020. The original article can be accessed here & is also
posted below.

To halt Lebanon’s meltdown it is imperative to
reform now

The country’s currency has lost about 80% of its value against
the US dollar and poverty and unemployment are on the rise

Lebanon is in the throes of an accelerating economic and
financial meltdown. Unsustainable monetary and fiscal policies
and an overvalued pegged exchange rate led to persistent
fiscal and current account deficits.

Public debt which reached more than 155 per cent of gross
domestic product in 2019, is projected rise to 161.8 per cent
in 2020 and 167 per cent in 2021, according to International
Monetary Fund estimates. That is the third highest ratio in
the world after Japan and Greece.

Informal capital controls, foreign exchange licensing,
freezing of deposits and payment restrictions to protect the
dwindling reserves of Lebanon’s central bank, precipitated the
financial crisis, generated a sharp liquidity and credit
squeeze and the emergence of a system of multiple exchange
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rates.

The squeeze is severely curtailing domestic and international
trade and resulted in a loss of confidence in the monetary
system and the Lebanese pound. Multiple exchange rates created
distortions in markets and new opportunities for corruption.
The result is a sharp, double-digit contraction in economic
activity, consumption and investment, surging bankruptcies,
and rapidly rising unemployment rates estimated at above 30
per cent.

A dangerous inflationary spiral has gripped the country with
the currency’s value against the dollar nosediving as much as
80 per cent. Inflation is on the rise and reached an annual 56
per cent in May, according to Lebanon’s Central Administration

of Statistics. A Bloomberg survey of economists conducted in
June, projects inflation will average 22 per cent in 2020
compared with a forecast of 7.7 per cent from a previous
survey.
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imum wage has shrunk from the equivalent of $450 per month
while food prices have surged. Since the end of a 15-year
civil war in 1990, extreme poverty has hovered at between 7.5
to 10 per cent, while about 28 per cent of the population is
poor, according to the World Bank. In November, the World Bank
warned if the economic situation in the country worsened,
those living below the poverty line could rise to 50 per cent.

Given the collapse of the long-maintained peg, there is no
anchor for expectations of the future value of the Lebanese
pound.

The Central Bank of Lebanon does not have the reserves to
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support the pound. There is great uncertainty concerning the
macroeconomic outlook, fiscal and monetary policies, exchange
controls and structural reforms.

The government approved a rescue plan, the basis for
negotiations with the IMF, but failed to set a credible
roadmap for structural reforms and none of the promised
reforms have been undertaken. There is a loss of confidence in
the banking system and in macroeconomic and monetary
stability. As a result, people want foreign currency to
protect themselves, as a hedge against inflation and further
depreciation of the pound.

Transfer restrictions have led to a sudden stop of capital
inflows and remittances from Lebanese expatriates, who fear
their transfers will be frozen. Remittances accounted for 12.9
per cent of GDP in 2019.

With capital and payment controls and lack of intervention by
the central bank, the foreign exchange market became a cash
market with little liquidity, therefore highly volatile and
subject to large fluctuations, rumours and panic.

Two short-term factors have compounded the currency crisis.
The Covid-19 lockdown meant a loss of remittances that would
have come in as cash. Media reports cite an accelerated
smuggling of imported, subsidised commodities like fuel and
wheat into neighbouring Syria these past months due to the
increasing bite of international sanctions and a failing wheat
harvest.

Panic prevails because of new US sanctions targeting Syria
under the Caesar Syria Civilian Protection Act (the Caesar
Act) that came into effect last month. Syrians are trying to
hedge against inflation and the depreciating Syrian pound by
tapping Lebanon’s forex market. In effect it is one market.
More fundamentally, Lebanon’s rising inflation rates are
feeding expectations of ever higher inflation rates, which
along with the sharp decline in real income because of the
deep recession, means a fall in the demand for money and lower
demand for the Lebanese pound. As people try to shift out of
the Lebanese pound, inflation rises, and the currency



depreciates against the US dollar.

The vicious cycle is being fed by the monetary financing of
budget deficits. Lebanon’s fiscal deficit increased 26.90 per
cent in the first four months of the year to $1.75B from the
year-earlier period. With the government unable to borrow from
the markets, the central bank is financing the growing budget
deficit and, increasingly, a growing proportion of government
spending. The printing press is running, with a growing supply
of Lebanese pounds on the market chasing a dwindling supply of
US dollars. Hyperinflation looms.
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requires urgent, decisive, credible, policy action. A capital
control act should be passed immediately. That will help
rebuild confidence in the monetary system and restore the flow
of capital and remittances.

The prices of subsidised commodities and services (fuel,
electricity) should be raised to combat smuggling and stem the
budget deficit. Smart and targeted subsidies are more
effective. The impact of removing general subsidies 1is less



painful than financing budget deficits that accelerate overall
inflation and exchange depreciation. Exchange rates need to be
unified within a central bank and bank organised market.

Most important, 1is rapidly agreeing and implementing a
financial rescue package with the IMF. That should be based on
a comprehensive macroeconomic-fiscal-financial reform
programme that includes structural reforms, debt, and banking
sector restructuring, which would provide access to liquidity,
stabilise and revive private sector economic activity.

Nasser Saidi previously served as Lebanon’s minister of
economy and industry and a vice governor of the Central Bank
of Lebanon. He 1is president of the economic advisory and
business consultancy Nasser Saidi & Associates.

Comments on Lebanon's
currency 1in Reuters, 21 Apr
2020

The article titled “Lebanese depositors to get ‘market rate’
dollars in LBP -central bank®, published by Reuters on 21st
April 2020 carried the below comments from Dr. Nasser Saidi.

Nasser Saidi, a former economy minister and ex-vice central
bank governor, said the move was an effective formal
devaluation in excess of 50% and represented the “lirasation”
of deposits.

The step would lead to runaway inflation and impoverishment,
he added. “Time for accountability for failed monetary &
exchange rate policies,” he wrote on Twitter.
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