Comments on Lebanon’s
currency collapse and
protests, FT, 12 Jun 2020

Dr. Nasser Saidi commented on the currency fluctuations and
associated protests in Lebanon in the FT article titled
“Currency collapse fuels mass protests in Lebanon” published
on 12th June 2020.

The full article can be accessed at:
https://www.ft.com/content/alc5f2aa-79a6-48ec-aa8e-6b5d60bdalf
/

The comment is posted below:

Nasser Saidi, a former central bank vice-governor, said there
was little the government could do at this point to stop the
slide. “This is a cash market, not your usual forex market.
The central bank is no longer able to intervene.”

Mr Saidi, the former central banker, said the volatile price
swings were driven by four main factors: uncertainty among
currency traders about government policy; the printing of
currency to cover a fiscal deficit left by falling tax
receipts; the economic impact of coronavirus; and panic in the
exchange market in neighbouring Syria, where business people
are anticipating the impact of new US sanctions next week.
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Internationalization and What
to Do About it

http://nassersaidi.com/wp-content/uploads/2012/03/The-Redback-
Cometh-Renminbi-Internationalisation-What-to-do-about-it-DIFC-
Economic-note-18.pdf

DIFC Economic Note 18, The Redback Cometh Renminbi

Internationalisation & What to do about it, analyses the
growing international role of China which spans trade,
investment, foreign reserve accumulation and Sovereign Wealth
Funds. Despite the growing economic & financial international
role of China, 1its currency, the Renminbi (RMB) remains
largely a domestic currency. There are increasing calls for
the RMB to become an international payment, investment and
reserve currency. However, the move towards
internationalization necessitates the development of an
onshore capital market complemented by domestic policy reforms
leading to a changed financial structure, with lower
dependence on bank financing.

Internationalization of the RMB forms an integral part of the
process of capital market development and financial sector
reform. To date, there have been three main channels of RMB
internationalization: the introduction of the RMB as the
settlement currency for cross-border trade transactions, the
provision of RMB swap lines between the People’s Bank of China
(PBoC) and other central banks and the creation of a RMB
offshore market. In this context we estimate that the RMB will
emerge as the third global currency by 2015! In addition, the
paper also discusses the GCC’'s rising stature as a major
trading partner for China, underscoring the fact that it is in
the GCC's strategic interest to move towards greater economic
& financial integration with China through accelerating the
GCC-China free trade agreement, establishing links between
financial markets, finance bilateral trade using the RMB and
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establishing RMB swap lines with GCC Central Banks.

The Redback cometh and we need to prepare for this momentous
coming.



