Op-ed in CNN Business Arabic
on the Fed’'s monetary policy
move & effect on the GCC, 28
Oct 2025

The below opinion piece was published in CNN Business Arabic
on 28th October 2025.
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https://nassersaidi.com/2025/10/29/op-ed-in-cnn-business-arabic-on-the-feds-monetary-policy-move-effect-on-the-gcc-28-oct-2025/
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Interview with Al Arabiya
(Arabic) on Fed’s monetary
policy decision, 30 Jul 2024

In this interview with Al Arabiya aired on 30th July 2024, Dr.
Nasser Saidi discusses the Fed’s monetary policy. He expects
the Fed to move slowly, and that reducing interest rates
before the elections may have an impact. All data indicates
the strength of the American economy and the real estate
sector is affected.

Watch the TV interview via this link on X (previously Twitter)


https://nassersaidi.com/2024/07/31/interview-with-al-arabiya-arabic-on-feds-monetary-policy-decision-30-jul-2024/
https://nassersaidi.com/2024/07/31/interview-with-al-arabiya-arabic-on-feds-monetary-policy-decision-30-jul-2024/
https://nassersaidi.com/2024/07/31/interview-with-al-arabiya-arabic-on-feds-monetary-policy-decision-30-jul-2024/
https://x.com/i/status/1818308345847046643

Interview with Al Arabiya
(Arabic) on major central
banks’ monetary policy, 22
May 2024

In this interview with Al Arabiya aired on 22nd May 2024, Dr.
Nasser Saidi discusses the Fed’s monetary policy. He expects
only 1 Fed rate cut in Dec given the strong US growth,
continued fiscal stimulus, very high Treasury debt issues, and
election year politics. Fed moves’ will be preceded by the ECB
and the Bank of England given lower & falling inflation rates
& weaker economies.

Watch the TV interview via this link
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https://nassersaidi.com/2024/05/23/interview-with-al-arabiya-arabic-on-major-central-banks-monetary-policy-22-may-2024/
https://nassersaidi.com/2024/05/23/interview-with-al-arabiya-arabic-on-major-central-banks-monetary-policy-22-may-2024/
https://nassersaidi.com/2024/05/23/interview-with-al-arabiya-arabic-on-major-central-banks-monetary-policy-22-may-2024/
https://nassersaidi.com/2024/05/23/interview-with-al-arabiya-arabic-on-major-central-banks-monetary-policy-22-may-2024/
https://www.alarabiya.net/aswaq/videos/market-pulse/2024/05/22/%D8%AA%D8%B1%D8%AC%D9%8A%D8%AD%D8%A7%D8%AA-%D8%A8%D8%AE%D9%81%D8%B6-%D8%A7%D9%84%D9%81%D8%A7%D8%A6%D8%AF%D8%A9-%D9%81%D9%8A-%D8%A3%D9%88%D8%B1%D9%88%D8%A8%D8%A7-%D9%88%D8%A8%D8%B1%D9%8A%D8%B7%D8%A7%D9%86%D9%8A%D8%A7-%D9%82%D8%A8%D9%84-%D8%A7%D9%84%D9%81%D9%8A%D8%AF%D8%B1%D8%A7%D9%84%D9%8A-%D8%A7%D9%84%D8%A3%D9%85%D9%8A%D8%B1%D9%83%D9%8A
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Interview with Al Arabiya
(Arabic) on Fed & monetary
policy, 6 May 2024

In this interview with Al Arabiya aired on 6th May 2024, Dr.
Nasser Saidi discusses the Fed’s latest monetary policy
meeting and outlook for the rest of 2024.

Watch the TV interview via this 1link
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https://nassersaidi.com/2024/05/08/interview-with-al-arabiya-arabic-on-fed-monetary-policy-6-may-2024/
https://nassersaidi.com/2024/05/08/interview-with-al-arabiya-arabic-on-fed-monetary-policy-6-may-2024/
https://nassersaidi.com/2024/05/08/interview-with-al-arabiya-arabic-on-fed-monetary-policy-6-may-2024/
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Interview with Al Arabiya
(Arabic) on Fed 1interest
rates, 20 Mar 2024

In this interview with Al Arabiya aired on 20th March 2024,
Dr. Nasser Saidi discusses Fed dot plots, inflation, labour
market growth and growing fiscal deficits in the US.

Watch the TV interview at this link as part of the related
news article:
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https://nassersaidi.com/2024/03/21/interview-with-al-arabiya-arabic-on-egypts-interest-rate-hike-currency-floatation-imf-deal-20-mar-2024/
https://nassersaidi.com/2024/03/21/interview-with-al-arabiya-arabic-on-egypts-interest-rate-hike-currency-floatation-imf-deal-20-mar-2024/
https://nassersaidi.com/2024/03/21/interview-with-al-arabiya-arabic-on-egypts-interest-rate-hike-currency-floatation-imf-deal-20-mar-2024/
https://www.alarabiya.net/aswaq/videos/market-pulse/2024/03/20/-السعيدي-للعربية-لا-تغيير-متوقع-من-الفيدرالي-لسعر-الفائدة-اليوم
https://www.alarabiya.net/aswaq/videos/market-pulse/2024/03/20/-السعيدي-للعربية-لا-تغيير-متوقع-من-الفيدرالي-لسعر-الفائدة-اليوم
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Interview with Al Arabiya
(Arabic) on the US Fed,
fiscal deficits & debt, 2 Nov
2023

In this interview with Al Arabiya aired on 2nd November 2023,
Dr. Nasser Saidi discusses the topic of growing fiscal deficit
financing and debt build up in the US, risks and reasons
underlying holding steady on rates & continuing to shrink its
outsize balance sheet.

Watch the TV interview at this link as part of the related
news article:



https://nassersaidi.com/2023/11/03/interview-with-al-arabiya-arabic-on-the-us-fed-fiscal-deficits-debt-2-nov-2023/
https://nassersaidi.com/2023/11/03/interview-with-al-arabiya-arabic-on-the-us-fed-fiscal-deficits-debt-2-nov-2023/
https://nassersaidi.com/2023/11/03/interview-with-al-arabiya-arabic-on-the-us-fed-fiscal-deficits-debt-2-nov-2023/
https://nassersaidi.com/2023/11/03/interview-with-al-arabiya-arabic-on-the-us-fed-fiscal-deficits-debt-2-nov-2023/
https://www.alarabiya.net/aswaq/videos/aswaq1230/2023/11/02/%D8%A7%D9%84%D8%B3%D8%B9%D9%8A%D8%AF%D9%8A-%D9%84%D8%A7-%D8%A3%D8%AA%D9%88%D9%82%D8%B9-%D8%AE%D9%81%D8%B6-%D8%A7%D9%84%D9%81%D9%8A%D8%AF%D8%B1%D8%A7%D9%84%D9%8A-%D8%A7%D9%84%D9%81%D8%A7%D8%A6%D8%AF%D8%A9-%D8%A8%D8%A7%D9%84%D9%86%D8%B5%D9%81-%D8%A7%D9%84%D8%A3%D9%88%D9%84-%D9%85%D9%86-2024
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Interview with Al Arabiya
(Arabic) on the US debt
ceiling bill, 31 May 2023

In this interview with Al Arabiya aired on 31st May 2023, Dr.
Nasser Saidi discusses the US debt ceiling deal and next
steps. US Debt Ceiling Bill saga is all but finalised. Issue
becomes investor appetite to buy $750bn in TBs Treasury will
issue in next 4 months while US has regional banking turmoil &
drying liquidity, pursuing economic/tech war with China &
after the freezing of Russian foreign assets.

Watch the TV interview at this 1link as part of the related
news article:


https://nassersaidi.com/2023/06/01/interview-with-al-arabiya-arabic-on-the-us-debt-ceiling-bill-31-may-2023/
https://nassersaidi.com/2023/06/01/interview-with-al-arabiya-arabic-on-the-us-debt-ceiling-bill-31-may-2023/
https://nassersaidi.com/2023/06/01/interview-with-al-arabiya-arabic-on-the-us-debt-ceiling-bill-31-may-2023/
https://www.alarabiya.net/aswaq/videos/power-lunch/2023/05/31/خبير-للعربية-تلك-العوامل-تمنع-خفض-مستويات-ديون-الخزانة-الأميركية
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Interview with Al Arabiya
(Arabic) on the Fed’s 25bps
hike, 4 May 2023

In this interview with Al Arabiya aired on 4th May 2023, Dr.
Nasser Saidi discusses the Fed’s 25bps hike to fight high core
price inflation and with liquidity injections used to address
financial stability objectives. Market conditions require a
restructuring & consolidation of regional banks and repeal of
Trump-era Dodd-Frank roll back.

Watch the TV interview at this 1link as part of the related
news article:



https://nassersaidi.com/2023/05/05/interview-with-al-arabiya-arabic-on-the-feds-25bps-hike-4-may-2023/
https://nassersaidi.com/2023/05/05/interview-with-al-arabiya-arabic-on-the-feds-25bps-hike-4-may-2023/
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Interview with Al Arabiya
(Arabic) on the collapse of


https://nassersaidi.com/2023/03/22/interview-with-al-arabiya-arabic-on-the-collapse-of-the-silicon-valley-bank-ubs-takeover-of-credit-suisse-21-mar-2023/
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the Silicon Valley Bank & the
UBS-Credit Sulisse rescue
deal, 21 Mar 2023

In this interview with Al Arabiya aired on 21st Mar 2023, Dr.
Nasser Saidi discusses the collapse of the Silicon Valley
Bank, the difference between the current banking crisis versus
the 2008 one, also highlighted the importance of reconsidering
accounting principles (with regard to unrecognised losses in
the banking sector).

Watch the interview at this link as part of the related news
article:
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Interview with Al Arabiya
(Arabic) on the collapse of
the Silicon Valley Bank, 13
Mar 2023

In this interview with Al Arabiya aired on 13th Mar 2023, Dr.
Nasser Saidi discusses the collapse of the Silicon Valley Bank
and what is next for the banking and financial sector.

Watch the interview at this link as part of the related news
article
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Interview with Al Arabiya
(Arabic) on Fed & ECB policy
decisions, 2 Feb 2023

In this interview with Al Arabiya aired on 2nd Feb 2023, Dr.
Nasser Saidi discusses the Fed’s latest monetary policy
decision and way forward.

Watch the interview at this link as part of the related news
article
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Interview with Al Arabiya
(Arabic) on threats to the
global economy in 2023, 1 Jan
2023

In this interview with Al Arabiya aired on 1lst Jan 2023, Dr.
Nasser Saidi discusses potential threats to the global economy
in 2023. He touches upon slowing global growth/ recessions and
divergent growth rates in the back drop of inflation and role
of the central banks amid a strong dollar. Also touched upon
was growth prospects in China.

Watch the interview at this link as part of the related news
article
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Interview with Al Arabiya
(Arabic) on the Fed’s 75bps
hike & Powell’s comments, 3
Nov 2022

In this interview with Al Arabiya aired on 3rd Nov 2022, Dr.
Nasser Saidi discusses the Fed’s 75 bps hike & Powell’s
comments. Markets should expect that hiking cycle will last
abt 25 months & and stop when inflation peaks, an unknown.
Effects of monetary policy have lags of 12-25 months: be
prepared for more uncertainty ahead.

Watch the interview at the link below as part of the related
news article:

https://www.alarabiya.net/aswaq/videos/market-pulse/2022/11/03
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Interview with Al Arabiya
(Arabic) on 1interest rate
hikes — ECB, Fed, BoE, 9 Sep
2022

In this interview with Al Arabiya aired on 9th Sep 2022, Dr.
Nasser Saidi discusses the 75bps hike at the latest ECB
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meeting and upcoming Fed and Bank of England policy meetings,
inflation, exchange rates, energy prices and contradiction
between the stance of fiscal & monetary policies in UK.

Watch the interview below

(0000000 000000 0000

Uoood 0o bbbt foodt food Oodododo Lot LU Oododod- Oo¢- 0od- =
0 0000000# 00000 0o

000000 OO000O0oD 0o 0o Oo0oooo oo OO O0oodocs 000 0ocd -
0000000 D00 00 0O000# 0 00000# 00000 000 -

0000000 0000 0Oo0 pOoo Nasser _Saidi@ (D000 [0 nadine_bn@ [
pic.twitter.com/B451F8jM1D [

— 0000000 0000000 (@AlArabiya Bn) September 9, 2022

Interview with Al Arabiya
(Arabic) on US inflation, Fed
moves & 1impact on emerging
markets, 14 Jul 2022

In this interview with Al Arabiya aired on 14th July 2022, Dr.
Nasser Saidi discusses the jump in US inflation to a new 40-
year high of 9.1%. Interest rates will remain high until next
year or 2024, so that the Fed can control inflation, while
unemployment will rise. Emerging markets will see spillover
effects from high interest rates and the rise of the dollar,
which increases the price of imported goods, and will also
face problems due to the rise in food prices.
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Watch the interview here.
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Interview with Al Arabiya
(Arabic) on US inflation &
upcoming Fed hike, 12 Jun
2022

In this interview with Al Arabiya aired on 12th June 2022, Dr.
Nasser Saidi discusses the jump in US inflation and predicts a
75bps hike from the Fed later in the week.

Watch the interview here.
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Interview with Al Arabiya
(Arabic) on US Fed’s 50bps
hike, risks and impact on
MENA/GCC, 5 May 2022

In this interview with Al Arabiya aired on 5th May 2022, Dr.
Nasser Saidi discusses the US Fed’s 50bps hike, additional
risks to account for and the rate hike’s impact on MENA/GCC.

Watch the interview here.
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Interview with Al Arabiya
(Arabic) on US inflation &
Fed policy, 12 Apr 2022

In this interview with Al Arabiya aired on 12th April 2022,
Dr. Nasser Saidi discusses the latest inflation figures in the
US, Fed policy and whether it could lead to an economic
stagnation.

Watch the interview here.
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Interview with Al Arabiya
(Arabic) on US inflation &
Fed amid war in Ukraine, 1
Mar 2022

In this interview with Al Arabiya aired on 1lst Mar 2022, Dr.
Nasser Saidi discusses rising inflationary pressures amid the
war in Ukraine, how it could affect the Fed’s rate decision
and whether it could lead to an economic stagnation.


https://nassersaidi.com/2022/03/02/interview-with-al-arabiya-arabic-on-us-inflation-fed-amid-war-in-ukraine-1-mar-2022/
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Watch the interview here.
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Interview with Al Arabiya
(Arabic) on US Fed decisions
& beyond, 27 Jan 2022

In this interview with Al Arabiya aired on 27th Jan 2022, Dr.
Nasser Saidi discusses the Fed’s rate decision and what this
means for growth in light of the rising inflation. How this
transition would affect emerging markets is also important.

Watch the interview here.

Interview with Al Arabiya
(Arabic) on risks facing
financial markets in 2022, 21
Dec 2021

In this interview with Al Arabiya, Dr. Nasser Saidi discusses
risks facing financial markets in 2022: continuing COVID19
effects, geopolitical, monetary tightening, higher interest
rates, inflation uncertainty & volatility & their impact on
corporate earnings


https://nassersaidi.com/2022/01/29/interview-with-al-arabiya-arabic-on-us-fed-decisions-beyond-27-jan-2022/
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https://www.alarabiya.net/aswaq/financial-markets/2022/01/27/%D8%A7%D9%84%D8%A7%D8%AD%D8%AA%D9%8A%D8%A7%D8%B7%D9%8A-%D8%A7%D9%84%D9%81%D9%8A%D8%AF%D8%B1%D8%A7%D9%84%D9%8A-%D8%A7%D9%84%D8%A3%D9%85%D9%8A%D8%B1%D9%83%D9%8A-%D9%8A%D8%B6%D8%B9-%D8%AD%D8%AF%D9%91%D8%A7%D9%8B-%D9%84%D9%84%D8%BA%D9%85%D9%88%D8%B6-%D9%88%D9%8A%D8%AA%D9%91%D8%AC%D9%87-%D9%84%D8%B1%D9%81%D8%B9-%D8%A3%D8%B3%D8%B9%D8%A7%D8%B1-%D8%A7%D9%84%D9%81%D8%A7%D8%A6%D8%AF%D8%A9
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Watch the interview and read the article (in Arabic) that was
published on 21st December 2021, and is posted below.
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Bloomberg Daybreak Middle
East Interview, 12 Dec 2021

Dr. Nasser Saidi joined Manus Cranny on 12th of December, 2021
as part of the Bloomberg Daybreak: Middle East edition,
sharing his views on the British Pound & Bank of England as
well as the divergence in monetary policy between China and
the major central banks (including the Fed).

Watch the interview below from 1:02:00 to 1:06:17, and can
also be accessed from the original link:
https://www.bloomberg.com/news/videos/2021-12-12/-bloomberg-da
ybreak-middle-east-full-show-12-12-2021

Bloomberg Daybreak Europe
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Interview, 25 Aug 2020

In the August 25th, 2020 edition of Bloomberg Daybreak:
Europe, Dr. Nasser Saidi speaks to Manus Cranny and Annmarie
Hordern on US presidential elections, China’s economic
recovery amid Covidl9, clashes with the US administration, the
euro & ECB, Brexit & the UK economy.

Watch the interview below — Dr. Nasser Saidi joins via phone
(from 07:05 till 35:42). The original link to the full
episode:
https://www.bloomberg.com/news/videos/2020-08-25/-bloomberg-da
ybreak-europe-full-show-08-25-2020-video

Bloomberg Daybreak Europe
Interview, 10 Mar 2020

In the March 10th, 2020 edition of Bloomberg Daybreak: Europe,
Dr. Nasser Saidi speaks to Manus Cranny on discusses how the
coronavirus outbreak is affecting the global economy, policies
and markets.

Watch a section of the interview below and full episode
(further below).

The original link to the full episode (from 07:20 onwards):
https://www.bloomberg.com/news/videos/2020-03-10/-bloomberg-da
ybreak-europe-full-show-03-10-2020-video
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Bloomberg Daybreak: Middle
East Interview, 5 May 2019

In the 5th May, 2019 edition of Bloomberg Daybreak: Middle
East, Dr. Nasser Saidi talks to Yousef Gamal El-Din and Manus
Cranny on the Fed’s next policy move, views on the US-China
trade and economic wars in the backdrop of upcoming elections
as well as whether the UK was headed towards a second
referendum.

Watch the interview below (Dr. Nasser Saidi speaks from 06:31
to 23:10)

https://www.bloomberg.com/news/videos/2019-05-05/bloomberg-day
break-middle-east-full-show-05-05-2019-video

Bloomberg Daybreak: Middle
East Interview, 5 Mar 2019

In the 5th March, 2019 edition of Bloomberg Daybreak: Middle
East, Dr. Nasser Saidi speaks to Manus Cranny about China’s
pragmatic growth target (disclosed during the National
People’s Congress) as well as the ongoing US-China trade
negotiations especially asking the question if markets are
over-optimistic about the “historic deal”. Another pertinent
discussion centred around the question “is the US slowing
down?”, given latest data releases.

Watch the interview below.
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The original link to the full episode (Dr. Nasser Saidi speaks
from 57:00 to 1:08:00):

https://www.bloomberqg.com/news/videos/2019-03-05/bloomberqg-day
break-middle-east-full-show-03-05-2019-video

Bloomberg Daybreak: Middle
East Interview, 17 Feb 2019

In the 17th February, 2019 edition of Bloomberg
Daybreak: Middle East, Dr. Nasser Saidi speaks to Youssef
Gamal El-Din and Manus Cranny about the ongoing US-China trade
negotiations, Fed’s rate hike decisions, as well as the
possibility of a hard Brexit and the future of Theresa May.

Watch the interview below.

The original link to the full episode (Dr. Nasser Saidi speaks
from 05:50 to 17:00):

https://www.bloomberq.com/news/videos/2019-02-17/bloomberqg-day
break-middle-east-full-show-02-17-2019-video

Bloomberg Daybreak: Middle
East Interview, 13 Jan 2019

In the 13th January, 2019 edition of Bloomberg
Daybreak: Middle East, Dr. Nasser Saidi speaks to Youssef
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Gamal El-Din about the Fed, ongoing US-China trade wars and
negotiations, UK’s Brexit vote, the British pound and broad
outlook and risks for 2019.

Watch the interview below.

The original link to the full episode (Dr. Nasser Saidi speaks
from 08:00 to 20:00):

https://www.bloomberq.com/news/videos/2019-01-13/bloomberqg-day
break-middle-east-full-show-01-10-2019-video

Bloomberg Daybreak: Middle
East Interview, 9 Dec 2018

In the 9th December, 2018 edition of Bloomberg
Daybreak: Middle East, Dr. Nasser Saidi speaks to Youssef
Gamal El-Din about the ongoing US-China trade & economic wars,
Fed & the inversion of the US yield curve, UK Parliament’s
Brexit vote, France’'s Yellow Vest protests & investor
sentiment, and OPEC cut & crude oil price movements.

Watch the interview below.

The original link to the full episode (Dr. Nasser Saidi speaks
from 06:00 to 24:00):

https://www.bloomberg.com/news/videos/2018-12-09/bloomberg-day
break-middle-east-full-show-12-09-2018-video
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Preparing for the next global
financial crisis, Article 1n
The National, 1 October 2018

The article titled “Preparing for the next global financial
crisis” appeared in The National’s print edition on 1st
October, 2018 and is posted below. Click here to access the
original article.

Preparing for the next global financial
crisis

Public debt in advanced economies rose by more than 30
percentage points of GDP, with total global debt reaching some
$250tn by the second quarter of 2018

The Fed’s quarter point rate increase to 2.25 per cent last
week 1s the eighth hike in the past two years, a continuing
reversal of the unprecedented monetary easing following the
Great Financial Crisis (GFC) as the regulator pivots to a
course of higher interest rates and Quantitative Tightening
(QT). The GFC had led to concerted efforts to stimulate
economies using monetary policy and bailing out of failing
banks. The result was a sharp build-up of global debt.

With central banks lowering nominal (and real) rates to
unprecedented levels and injecting 1liquidity through
unconventional monetary policies (QE), the world went on a
borrowing spree effectively driving up real estate and asset
prices on financial markets. Public debt in advanced economies
rose by more than 30 percentage points of GDP, with total
global debt (including government, household, financial and
non-financial corporates) reaching some $250 trillion by the
second quarter of 2018. The assets of the world’s largest
central banks (US, UK, EU, and Japan) have increased to
$15.3tn (an unprecedented 38 per cent of GDP), of which about
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two-thirds comprise government bonds.

The large global debt build-up now threatens a new financial
crisis. Higher interest rates and QT is leading to a growing
vulnerability of emerging markets economies. Over $200 billion
of dollar-denominated bonds and loans 1issued by emerging
market governments and corporates will mature during 2018 and
they will need to repay or refinance about $1.5tn in debt in
2019 and in 2020. Emerging and middle-income countries with
high debt levels, large fiscal and current account deficits
and US dollar denominated debt maturing over the near term
will face rollover risk.

Lessons from the Twin 0il and Financial Shocks of 2008-2009

At the onset of the Great Financial Crisis (GFC) of 2008,
banks in the Middle East, especially the GCC, were not highly
leveraged and did not have any direct linkage or exposures to
the US sub-prime crisis. Financial instruments like mortgage
backed securities and other instruments that became toxic
assets, were absent from the markets. Ten years later, banks
in the region remain well-capitalised, and largely compliant
with the latest BIS requirements. Similarly, the region’s
financial markets were not directly exposed. The bottom line
is that the lack of international integration of the financial
markets in the region meant limited spill-over effects from
developed markets.

But under-developed domestic financial markets generate an
imbalance in regional banks’ US dollar balance sheets. They
rely heavily on less-stable funding such as short-term
interbank deposits, wholesale sources, bonds and swaps. When
the crisis hit in 2008, these sources of funding melted like
ice in the desert. Banks and financial institutions found
their correspondent bank lines and facilities evaporated.
Similarly, the market meltdown meant that sovereign wealth
funds and central banks found their ‘liquid assets’ turned
illiquid; prices plummeted and there were no counterparts.
These financial and liquidity shocks were compounded by the
sharp decline in oil prices with the onset of the Great
Recession. For GCC economies there was downward pressure on



wages, incomes and on domestic asset prices, including real
estate, which fell sharply.

But the GCC banking sector was spared a full blown crisis.
Policy responses included sustained government spending, Llower
interest rates (in tandem with the Fed), an easing of
liquidity through direct injections in the money market and
/or access to new central bank facilities, reductions 1in
reserve requirements and relaxation of prudential loan-to-
deposit ratios. Kuwait, Saudi, the UAE and other countries in
the wider Arab world introduced deposit guarantees which
helped stem capital outflows.

In the aftermath, the GFC did lead to a strengthening of the
regulatory framework and oversight in the GCC countries
through the implementation of Basel III requirements, which
improved risk management and operational efficiency, and the
establishment of credit information bureaus to enhance credit
risk assessment and management. Room for improvement remains,
corporate governance needs to be strengthened further along
with greater disclosure and transparency. Strong corporate
governance 1is core to mitigating the microeconomic, internal
risks of banking and financial crises.

Another Financial Crisis is Brewing

The next financial crisis will likely be triggered as central
banks starting with the Fed end QE and initiate QT. The large
overhang of global debt, rising international interest rates
along with QT, a contraction of liquidity and credit growth,
increase the risk of a recession in 2019. These risks are
being compounded by Trumpian trade wars, that can derail the
recovery of growth of international commerce and severely
dampen investment. The warning signs are there: trade volumes
are declining along with dampened business confidence and
delays in investment decisions. The expectation of a downturn
and recession can trigger a global financial crisis in advance
of the downturn.

Three policy reforms can help prepare the GCC countries in
advance of the next financial crisis.



1. Build local currency financial markets. A major lesson
from the GFC and from the Asian crisis, 1is the danger of
over reliance on foreign currency bank financing for
cyclical sectors like housing, real estate and long
gestation infrastructure investment. Developing local
currency financial markets which includes government
debt to finance budget deficits, infrastructure and
development projects along with housing finance/mortgage
market will help the GCC.

2. Establish a modern and credible legal and regulatory
financial 1infrastructure: Enhance debt enforcement
regimes by decriminalising bounced cheques and building
the capacity of the courts; develop insolvency
frameworks to support out-of-court settlement and
corporate restructuring. Introduce laws to facilitate
mergers & acquisitions, as well as securitisation to
support the development of asset backed and mortgage
backed securities and other structured debt instruments.

3. Develop a counter-cyclical fiscal policy tool box for
economic stabilization. This requires reforming budget
laws to allow for deficit financing, along with the
institution of fiscal rules for long-term fiscal
sustainability.



