“Tariffs, Taco and Cepas:
diverging trade paths 1in a
fragmenting world”, Op-ed 1in
Arabian Gulf Business Insight
(AGBI), 17 July 2025

The opinion piece titled “Tariffs, Taco and Cepas: diverging
trade paths in a fragmenting world” was published in Arabian
Gulf Business Insight (AGBI) on 17th July 2025.

“Tariffs, Taco and Cepas: diverging trade
paths in a fragmenting world”

On July 9 the 90-day tariff pause imposed by the Trump
administration came to an end, reigniting global trade
tensions.

Several countries now face a fresh wave of levies scheduled to
take effect on August 1.

These include a 25 percent tariff on nations such as Japan and
South Korea, both currently in trade negotiations with the US;
30 percent on the European Union, Mexico and South Africa; 35
percent on Canada; 40 percent on Laos and Myanmar and a steep
50 percent rate on Brazil.

In a broader escalation, the administration also threatened an
additional 10 percent tariff on Brics nations should they
pursue what it describes as an “anti-American” policy stance.

For many small, developing, export-orientated countries, the
loss of access to US markets represents a major economic


https://nassersaidi.com/2025/07/18/tariffs-taco-and-cepas-diverging-trade-paths-in-a-fragmenting-world-op-ed-in-arabian-gulf-business-insight-agbi-17-july-2025/
https://nassersaidi.com/2025/07/18/tariffs-taco-and-cepas-diverging-trade-paths-in-a-fragmenting-world-op-ed-in-arabian-gulf-business-insight-agbi-17-july-2025/
https://nassersaidi.com/2025/07/18/tariffs-taco-and-cepas-diverging-trade-paths-in-a-fragmenting-world-op-ed-in-arabian-gulf-business-insight-agbi-17-july-2025/
https://nassersaidi.com/2025/07/18/tariffs-taco-and-cepas-diverging-trade-paths-in-a-fragmenting-world-op-ed-in-arabian-gulf-business-insight-agbi-17-july-2025/
https://nassersaidi.com/2025/07/18/tariffs-taco-and-cepas-diverging-trade-paths-in-a-fragmenting-world-op-ed-in-arabian-gulf-business-insight-agbi-17-july-2025/
https://www.agbi.com/opinion/trade/2025/07/tariffs-taco-and-cepas-diverging-trade-paths-in-a-fragmenting-world/
https://www.agbi.com/opinion/trade/2025/07/tariffs-taco-and-cepas-diverging-trade-paths-in-a-fragmenting-world/

shock.

Adding to the pressure, a 50 percent tariff was announced on
copper — a critical material used in everything from wiring
and plumbing to clean energy and AI infrastructure.

Other sectors under consideration for new imposts include
pharmaceuticals, semiconductors and Ulumber, potentially
broadening the impact across global supply chains.

Unlike the April announcement, which triggered a stock market
sell-off, last week'’s developments barely ruffled investor
sentiment.

Wall Street remains at record highs, and Nvidia reached a $4
trillion market cap milestone — suggesting markets view the
threats as negotiating theatrics, summed up by the acronym
Taco: Trump Always Chickens Out.

But this calm may prove premature. Markets could be
underestimating the risk that rhetoric hardens into policy.

US protectionism, aimed at shielding domestic industries under
the guise of national security, has proven disruptive. It has
fractured supply chains, distorted trade and investment flows
and injected global economic uncertainty, affecting far more
than direct trade partners.

Policy volatility has surged to levels not seen since the
pandemic, heightening uncertainty over monetary policy, debt
and interest rates, given tariffs’ impact on inflation and
growth. Tariffs act as a tax on imports, raising prices for
both intermediate goods and consumer products.

The Fed is left with a dilemma: keep policy tight to fight
inflation and risk stifling weak growth, or accommodate price
shocks and face Trump’s attacks on the Fed chair for not
cutting rates.

GCC nations were initially hit with a blanket 10 percent US



tariff, with sectors like aluminium and steel facing duties of
up to 25 percent. The latest list now imposes a 30 percent
rate on Algeria, Iraq and Libya, and 25 percent on Tunisia.

A major focus is the transshipment of goods from China, an
issue ralised in the US-Vietnam trade agreement, which
introduces a 20 percent general tariff and a 40 percent rate
on transshipped goods. Yet the definition of “transshipment”
remains vague: does it mean rerouting and repackaging, or
include Chinese inputs?

For Gulf countries like the UAE, Saudi Arabia and Qatar,
global logistics and re-export hubs, with deep trade ties to
China and extensive special economic zones, the implications
are serious. These states could face further tariff pressure
unless they increase local value addition to ensure goods meet
domestic origin criteria.

The UAE’s agreements with China to develop EV and solar glass
manufacturing facilities mark strategically important steps
toward localisation. This shift is increasingly essential,
particularly as rules of origin pose major hurdles in trade
talks, as seen in the ongoing US-India negotiations.

In contrast to US protectionism, the UAE has pursued a
radically different path. By negotiating around 27
comprehensive economic partnership agreements (Cepas), it has
positioned itself as a global model of trade and investment
liberalisation.

These Cepas go well beyond traditional free trade deals,
covering goods, services, digital trade and investment. They
also address non-tariff barriers and standards, creating a
seamless framework for global commerce.

Such deep trade agreements also drive 1investment and
innovation. The UAE is a case in point: its non-oil foreign
trade surged 19 percent year-on-year in Q1 to AED835 billion,
far outpacing the global average of just 2-3 percent.



At this pace, the UAE is set to reach its AED4 trillion trade
goal within two years — ahead of its 2031 target.

It has also emerged as a major FDI destination. Inbound
investment rose 49 percent to $46 billion in 2024, ranking
second globally for greenfield projects, behind only the US.

Beyond trade and investment, the UAE is attracting
entrepreneurs, skilled professionals, including tech talent,
and high-net-worth individuals, a testament to a stable,
business-friendly ecosystem.

Trade remains a critical engine of economic growth. Cepas
support not just liberalisation, but also economic
diversification and modern industrial strategy.

For the GCC, these deals are forging resilient new corridors
linking the Gulf with fast-growing Asian markets and the
demographic powerhouse of Africa.

Combined with the region’s rapid tech adoption, from AI to
green data centres and clean energy exports, Cepas can place
the GCC on a more sustainable growth path.

In a world where political and economic fragmentation
threatens prosperity, the UAE offers a compelling
countermodel: strategic openness remains the most viable path
to a resilient, high-growth economy.

Dr Nasser Saidi 1is the president of Nasser Saidi and
Associates. He was formerly chief economist and head of
external relations at the DIFC Authority, Lebanon’s economy
minister and a vice governor of the Central Bank of Lebanon



Comments on US trade tariffs
and GCC trade ties in Energy
Intelligence, Apr 2025

Dr. Nasser Saidi’'s comments on the US reciprocal tariffs and
the GCC trade ties appeared in an article titled “Why US
Tariffs Will Not Change Gulf State Trade Ties” in Energy
Intelligence, published on 10th April 2025 (paywall). The
comments are posted below.

The impact on Gulf economies 1is also marginal because trading
dynamics have changed drastically over the past three decades.
For instance, the US is no longer the main trade partner of
Gulf states. Asian countries, namely India, China, Japan and
South Korea are the main trade partners, both in imports and
exports, and increasingly as 1investment partners, Nasser
Saidi, president of Nasser Saidi & Associates, a Dubai-based
economic advisory and business consultancy, told Energy
Intelligence.

While markets globally are likely to remain volatile as a
result of the uncertainty on tariffs negotiations and
investors and companies may adopt more of a wait and see
approach, the effects are likely to be a temporary. “The
fundamentals in the region are strong, and its diversified
linkages, especially with Asia, will benefit the countries,”
Saidi said. This 1is 1in addition to the large labor flows that
create both remittance and investment links with the labor-
exporting countries.

While markets globally are likely to remain volatile as a
result of the uncertainty on tariffs negotiations and
investors and companies may adopt more of a wait and see
approach, the effects are likely to be a temporary. “The
fundamentals in the region are strong, and its diversified
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linkages, especially with Asia, will benefit the countries,”
Saidi said.

A sustained drop in oil prices will affect Gulf states that
are less diversified and fiscally vulnerable due to high
fiscal break-even oil prices, Saidi said, citing International
Monetary Fund (IMF) data. The IMF sees fiscal break-even
prices at $90.90/bbl in Saudi Arabia, $50 in the UAE, $124.90
in Bahrain, $81.80 in Kuwait, $57.30 in Oman and $44.70 1in
Qatar.

“Rising deficits could lead to a rein in of public spending
and increased borrowing if project and social spending 1is to
be maintained,” Saidi said.

Still, “These are still early days as the impact of greater US
protectionism unfolds, but there will be an impact on global
supply chains and related investment flows,” he added.

Recession fears could weaken the US dollar, which most Gulf
currencies are pegged to, which would make their economies
more competitive. Consequently, the optimal policy choice for
Arab countries is to maintain a liberal and open trade and
investment environment, Saidi said.

Gulf states are a gateway for Africa and Middle East countries
as well as Southeast Asia, and they “could become even more
attractive as an investment destination as countries, notably
China and [others 1in Asia], diversify trade and investment
away from the US,” Saidi said.

Trump has a “transactional” nature, and when he visits the
region in May, he is likely to have tariffs, non-tariff trade
and investment barriers 1in his negotiation’s toolbox, he
added.



“China’s Rapidly Rising
Innovation Capacity —
Interview with Nasser Saidi”
in The People’s Daily, 5 Mar
2025

The interview with Dr. Nasser Saidi titled “China’s Rapidly
Rising Innovation Capacity — Interview with Nasser Al-Saidi”
was published in The People’s Daily (China’s biggest daily
newspaper) on 5th March 2025. The original article in Chinese
can be accessed via this link & its English translation 1is
posted below.

China’s Rapidly Rising
Innovation Capacity -
Interview with Nasser Saidi

Nasser Al-Saidi, an economist, is a regular
presence at many of Dubali’s seminars on the topic
of China. With his snow-white hair and tough
frame, he speaks methodically.
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’

‘The topic of China is one of my greatest concerns.’ In a
recent interview with People’s Daily Online, he said he has
been paying attention to China’s development and Arab-China
co-operation, believing that China’s economy will continue to
grow steadily and create opportunities for pragmatic co-
operation among the vast number of developing countries.

‘I believe that China will maintain a solid growth trend this
year and inject momentum for long-term sustainable economic
development by further deepening reform and opening up and
launching more policy initiatives.’ Nasser Saidi said the
results of China’s high-quality economic development can be
seen in the changes in the structure of China’'s foreign trade.
According to the Economic Complexity Index published by
Harvard University, China’s score has improved from 0.46 in
2000 to 1.4 in 2022 (note: a higher score represents an
economy’s more productive capacity), and its ranking among the
world’s major economies has improved from 41st in 2000 to 18th
in 2022. ‘Looking at the significant growth in China’s exports
of electric vehicles, lithium batteries and photovoltaic
products, we can sense the trend of China’'s economy climbing
up the global value and industrial chain.’

Nasser Saidi pointed out that the high priority given to
research and development is driving ‘China’s rapid rise 1in
innovation capacity.’ Statistics show that by the end of 2024,
China will have about 4.76 million valid domestic invention
patents, a record high, making it the first country to have
more than 4 million valid domestic invention patents. ‘This
marks a remarkable progress in China’s intellectual property
development.’

For Nasser Saidi, the success of AI company DeepSeek is a
powerful example of Chinese-style innovation and efficiency.
DeepSeek has achieved performance comparable to the world’s
most advanced AI models, but at a much lower cost, which in
turn reduces energy consumption. What’s more, Deep Seek
provides an open architecture that allows for more application
access and development. ‘Similarly, China is leading the world



in innovation achievements in high-end manufacturing and new
energy technologies.’

Nasser Saidi, who has served as Lebanon’s Minister of Economy,
Deputy Governor of the Central Bank of Lebanon, and Chief
Economist of Dubai International Financial Centre, has served
as an economic advisor to the International Monetary Fund and
the Organisation for Economic Co-operation and Development. He
emphasised that ‘the joint “Belt and Road” initiative 1is
crucial to enhancing global connectivity.’ Citing a World Bank
report, he noted that the decade of building the Belt and Road
had reduced global trade costs by 1.8 per cent through
infrastructure development alone, increased trade among
participating countries by between 2.8 per cent and 9.7 per
cent, increased global trade by between 1.7 per cent and 6.2
per cent, and increased global income by between 0.7 per cent
and 2.9 per cent. It is expected that by 2030, building the
Belt and Road together could lift 7.6 million people out of
extreme poverty and 32 million out of moderate poverty in the
countries concerned. ‘Without China’s support, infrastructure
construction in many countries would not have been possible.’

Nasser Saidi is a strong supporter of the China-GCC Free Trade
Agreement. He has participated in many international forums to
explain the significance of signing the China-GCC FTA:
‘Against the backdrop of increased uncertainty in the global
economy, the significance of China’s solidarity and co-
operation with the GCC countries has come to the fore. China
should become a comprehensive strategic partner of the GCC
countries in their efforts to diversify their economies. As an
important GCC country, the UAE should strengthen financial
market co-operation with China, stimulate synergies in the
fields of artificial intelligence, climate technology, and
aerospace, and explore deepening regional and multilateral co-
operation.’



“UAE-China Partnership for a
Transforming Global Economic
Geography”: Presentation at
the China-UAE 1Investment
Summit (Abu Dhabi Finance
Week), 10 Dec 2024

Dr. Nasser Saidi’s joined as a keynote speaker presenting on
“UAE-China Partnership for a Transforming Global Economic
Geography” at the China-UAE Investment Summit session held
during the Abu Dhabi Finance Week on 10th of December 2024.

Starting with an overview of the 40 years of diplomatic &
economic relations between UAE and China, Dr. Nasser Saidi
highlighted that China was an important partner in UAE’s
initial diversification phase (infrastructure, trade,
tourism). With the UAE and wider GCC benefiting from
reconfiguration of global supply chains, trade & investment
diversion from China “decoupling”, China can become a
Comprehensive Strategic Partner for UAE’'s next phase of
diversification.

What are the building blocks of such a Comprehensive Strategic
Partnership? Regional / multilateral cooperation measures
aside, bilateral efforts could range from a free trade
agreement to banking/ financial integration and investing in
future technologies among others.

Some snippets of the summit are highlighted below:
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The China-UAE Investment Summit 2024 at ADFW wrapped up with
valuable 1insights into the strengthening economic ties
between China and the UAE.

Leaders from both nations explored key opportunities 1in
trade, innovation, and investment, setting the stage for a
new era of.. pic.twitter.com/QTtmZ903D2

— ADFW (@ADFinancelWeek) December 10, 2024

Comments on PetroYuan & GCC
commitments to energy
transition in Energy
Intelligence, Nov 2024

Dr. Nasser Saidi’s comments on the PetroYuan appeared in an
article titled “0il Dollar Pricing Seen Staying, But New
Payment Modes Emerging” in Energy Intelligence, published on
8th November 2024. The comments are posted below.

Nasser Saidi, president of Nasser Saidi & Associates, an
economic advisory and business consultancy and founder of the
Clean Energy Business Council Mena, believes alternatives are
no longer pipedreams.

“As geo-eco-political tensions increase and global economic
and trade fragmentation increases as a result of Cold War II,
we will witness the growth of the PetroYuan for financing
China’s 0&G with its major o0il exporters, Saudi Arabia, the
UAE and other GCC countries,” he told Energy Intelligence.
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He cited reports of Indian o0il refiners making payments 1in
rupees for purchase of crude oil from the UAE under the ‘local
currency settlement’ system agreed upon by the two countries.
More importantly than India, which 1is the world’s third-
largest oil importer, are oil exporters, including Russia,
Irag and Indonesia that have accepted the yuan as payment for
crude oil shipments, Saidi said. In 2023, there were 12 major
commodity contracts that were settled 1in non-US dollar
currencies.

Saidi doesn’t believe pricing oil in other currencies will be
an immediate move and he foresees the emergence of an Asian
yuan zone as China increasingly integrates Asian countries
into its supply chain. However, as trade and investment
sanctions are ratcheted up and the dollar is increasingly
weaponized, for example by freezing of Russian US dollar and
euro dominated assets, “countries will be encouraged to
develop new payment mechanisms that could challenge the
dominance of the dollar,” he said.

This could be in the form of adopting the yuan for trade, with
the PetroYuan being used both for energy and non-o0il trade
payments, and settlement, he added. Other options include the
extension of the Cross-Border Interbank Payment System (Cips),
an alternative to Swift, and arranging central bank digital
currency (Cbdc) transfers that facilitate cross-border flows
such as the successful collaborative effort mBridge. While the
Brics bloc announced plans for Brics Bridge, a digital
currency cross-border payment solution, as an alternative to
the dollar, Saidi said “there is a long while before it
becomes operational and/or widely used.”

In a separate article titled “Decarbonization Still in Focus
Despite Mideast Geopolitics”, dated 13th Nov 2024, comments on
GCC’s energy transition efforts were mentioned. Comments are
posted below.
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To date, Mideast countries don’t appear to have wavered from
their commitments towards the energy transition, said Nasser
Saidi, president of Nasser Saidi & Associates, an economic
advisory and business consultancy, and founder of the Clean
Energy Business Council Mena. “For now, regional geopolitics
has had a limited impact on various commitments to energy
transition,” Saidi told Energy Intelligence. “However, should
funds need to be diverted to increased security and military
spending, there would be a delaying impact.”

The implementation of decarbonization and energy transition
strategies are inevitable for countries of the region and will
buttress their diversification efforts, Saidi said. It will
also help them create new export industries and products like
hydrogen, attract foreign 1investment, and create jobs
associated with the green economy and climate risk mitigation
and adaptation technologies, he added.

Comments on BRICS+, geo-
political fragmentation and
the role of the USD in CNN
Business Arabia, 17 Jun 2024

Dr. Nasser Saidi’s comments appeared in a CNN Arabia article
titled “SuS oYl LYoodl diosn oloadl Jiexi wray Ja” on the
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BRICS+, geo-political fragmentation and the role of the USD.
This article was published on 17th June 2024 & can be accessed

directly.

His comments are posted below:

@8 garmud ol <ol by garmud | oli» aS,d gy pwwse aicls
go cud> CNN wliwgs> wisi go pdledl wiley edg 9 ail aoLlaisVl
15 ooley b ododl yo aluoh aas b s dales]l pogaos ezl s
oy o0 I pleai VI L adso.

@l> 9 gasdl) LS s (}+wT G vgiz w9 adgd Jol) LW L euels
ploi ¥l 9 loginte, o¢ | ,550 (wdbY !l JLlois.

ole Lews Joodl ololoid | Joss wguls wSo s swss go» wowsd| & Us
299 YU9ia ¢1_9Ln_1| SAT ddu D> uLMuué.o Suu.i!_g 6_)L>U._J_" |_9>>.

Joodl Jldl plaidl ole 555 ol uaidl o3a ol souswd]l ST,
loiss g gdodl dobilyg daadledl 5lowdl Juwdws dsoaidl olwluwdlg
seriwl dgamall ol wSh )l adoc sloicl Jo> olias Lio Jlin e S
Jos o oMesdl Jols olslas | oy, Liw gzus ous Liwd | 3 sousw
@l bl .

s Verld diewd Jln ol souswdl oo rwedbdl aasadl leg
iioldl 9 47.37 Jiey o)l chyow plhi Jio faoYl alyob oMo leoll
wnzs - A5 oy 2024 15T pole 9 oMo lred| dond Jlez| o
Mazy baidl oleuso o Joleidl pin a U oo laad] suds  -sousw
i LY ap o]l phimedl oloxdl Leio LYoudl oo 8ausy.

il ladl olsas]dl JM> go- oS LYeodl ploziwl o) couswdl JBs
~83ezed | auwg ]l JoeYl oo Jsodl ploziwly ol Lusdl suemi ol
oo adb» s ad @S eVl deeSmdl olLedly olaiw ol sy
oo Leia> Julai oJ]| ay S el 6 laadly Jeodl ooy dJds i<« b lxall
639790)| JooYlg audondl olbliisYle Leiloiw 9 Yeudl bliisl
poxioll olYoll 9.


https://cnnbusinessarabic.com/economy/67040/هل-يضعف-تدويل-اليوان-هيمنة-الدولار-الأميركي؟

a9 dadlaidVl el 898 ol puu  gaxdl ol S u'aL;oi_g
aleg) sy liadl a,ldl el Wl I cateldl ol laisl
Al w5 DS J¥sadl eloniwls (2023 ele 9 oud WIT 3 e
oJeadl ssimadl Lo Youll o slad].

iy pad Ll seime e S oYl JYeod L danred | olblisYl axly
9 70 g% o d=zl i 2023 ple 4 g iz adedl 9 58.4 sousw]l
Al g el glbo 9 adoll.

Mol o Lgia> 800U o, lizl a5 ell Jeindl ol sowswdl aST,
Ysadly wpimed | puiai I s 9 Loy) ayagdastl ot aub LoVl
Y (o] oMet g oo Jleidl oMats ol awYl JYesdle LsaiSl
i iwY |l aizdl ol i L LIl gl ol g eadl oo

ole bonill aliwsS widl blas¥l sn mols Jsw  Lawl dla olSs
b wwu caniiie Jls Y olblioYl b wildl aw> of ge aédl

Interview with Al Arabiya
(Arabic) on GCC’s potential
to become “Middle Powers”, 9
Jun 2024

In this interview with Al Arabiya aired on 9th June 2024, Dr.
Nasser Saidi discusses his view that at a time of global
fragmentation, decoupling from China and a New Cold War, the
GCC countries can emerge as Middle Powers.

Watch the TV interview via this link.
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Comments on UAE-China
economic linkages & prospects
in The National, 28 May 2024

Dr. Nasser Saidi’s comments appeared in an article in The
National titled “Trade deals and tech in focus as President
Sheikh Mohamed visits China and South Korea” published on 28th
May 2024.

The comments are posted below.

“Energy remains at the heart of the UAE’s burgeoning relation
with China, though in recent years it has extended beyond,”
Nasser Saidi, Lebanon’s former economy minister, told The
National.

The UAE could benefit from linking its financial markets to
Shanghai and Hong Kong, greatly helping financial flows, Mr
Saidi said.

Potential linkages could also include the adoption of yuan for
trade and the extension of China’s Cross-Border Interbank
Payment System, which is considered an alternative to the
SWIFT payment system, he added.


https://nassersaidi.com/2024/05/29/comments-on-uae-china-economic-linkages-prospects-in-the-national-28-may-2024/
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Interview on CNN’s Connect
The World with Becky Anderson
on Huawei, US-China tensions
& Middle East linkages, 25
Sep 2023

What Huawei’s latest fall line means for the tech giant?

Dr. Nasser Saidi was interviewed on CNN’s Connect the World
with Becky Anderson on the 25th of Sep 2023 where he shared
his views on Huawei'’s latest technology, US-China tech (&
trade) war and China’'s increasing linkages with the Middle
East.

Part of the interview was published on the CNN website:
https://edition.cnn.com/videos/world/2023/09/25/exp-huawei-bec
ky-anderson-nasser-saidi-live-09259asegl-cnni-world.cnn

Watch the full interview below:

https://nassersaidi.com/wp-content/uploads/2023/09/Dr-Nasser-S
aidi-Connect-the-World-With-Becky-Anderson-2023-09-25-v2.mp4

Interview with Al Arabiya
(Arabic) on prospects for the


https://nassersaidi.com/2023/09/26/interview-on-cnns-connect-the-world-with-becky-anderson-on-huawei-us-china-tensions-the-middle-east-linkages-25-sep-2023/
https://nassersaidi.com/2023/09/26/interview-on-cnns-connect-the-world-with-becky-anderson-on-huawei-us-china-tensions-the-middle-east-linkages-25-sep-2023/
https://nassersaidi.com/2023/09/26/interview-on-cnns-connect-the-world-with-becky-anderson-on-huawei-us-china-tensions-the-middle-east-linkages-25-sep-2023/
https://nassersaidi.com/2023/09/26/interview-on-cnns-connect-the-world-with-becky-anderson-on-huawei-us-china-tensions-the-middle-east-linkages-25-sep-2023/
https://nassersaidi.com/2023/09/26/interview-on-cnns-connect-the-world-with-becky-anderson-on-huawei-us-china-tensions-the-middle-east-linkages-25-sep-2023/
https://edition.cnn.com/videos/world/2023/09/25/exp-huawei-becky-anderson-nasser-saidi-live-09259aseg1-cnni-world.cnn
https://edition.cnn.com/videos/world/2023/09/25/exp-huawei-becky-anderson-nasser-saidi-live-09259aseg1-cnni-world.cnn
https://nassersaidi.com/wp-content/uploads/2023/09/Dr-Nasser-Saidi-Connect-the-World-With-Becky-Anderson-2023-09-25-v2.mp4
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US dollar, 18 Jul 2023

In this interview with Al Arabiya aired on 18th July 2023, Dr.
Nasser Saidi discusses the future prospects of the US dollar,
central banks’ appetitite for gold, potential for the renminbi
and the petroyuan in the context of UAE’'s agreement with India
to settle trade in rupees instead of the dollar.

Watch the TV interview at this link as part of the related
news article:
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Interview with Al Arabiya
(Arabic) on the US debt
ceiling bill, 31 May 2023

In this interview with Al Arabiya aired on 31st May 2023, Dr.
Nasser Saidi discusses the US debt ceiling deal and next
steps. US Debt Ceiling Bill saga is all but finalised. Issue
becomes investor appetite to buy $750bn in TBs Treasury will
issue in next 4 months while US has regional banking turmoil &
drying liquidity, pursuing economic/tech war with China &
after the freezing of Russian foreign assets.

Watch the TV interview at this link as part of the related
news article:
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“China-GCC FTA will be a game
changer”, Op-ed 1in Arabian
Gulf Business Insight (AGBI),
25 May 2023

The article titled “China-GCC FTA will be a game changer”
appeared in theArabian Gulf Business Insight (AGBI) on 25th
May 2023 and is posted below.

China-GCC FTA will be a game changer

Nasser Saidi & Aathira Prasad

Chinese President Xi Jinping’s historic visit to Saudi Arabia
in December 2022 marked a transformation of the thus-far
transactional relationship between the regions — leading to
the long-awaited revival of negotiations of the China-GCC free
trade agreement.

The meeting also spurred the signing of a comprehensive
strategic partnership agreement and 34 investment agreements.

The visit birthed an active diplomatic role for China in the
region, resulting in the reopening of relations between Saudi
and Iran, while Saudi and the UAE assume observer status in
the Shanghai Cooperation Organisation.

These developments herald détente and stabilisation in the
Middle East, thereby favouring trade, investment and growth,
and facilitating the potential reconstruction of countries
destroyed by war and violence — starting with Yemen.


https://nassersaidi.com/2023/05/26/china-gcc-fta-will-be-a-game-changer-op-ed-in-arabian-gulf-business-insight-agbi-25-may-2023/
https://nassersaidi.com/2023/05/26/china-gcc-fta-will-be-a-game-changer-op-ed-in-arabian-gulf-business-insight-agbi-25-may-2023/
https://nassersaidi.com/2023/05/26/china-gcc-fta-will-be-a-game-changer-op-ed-in-arabian-gulf-business-insight-agbi-25-may-2023/
https://nassersaidi.com/2023/05/26/china-gcc-fta-will-be-a-game-changer-op-ed-in-arabian-gulf-business-insight-agbi-25-may-2023/
https://www.agbi.com/opinion/nasser-saidi-china-gcc-fta-will-be-a-game-changer/

Economic diversification

China already accounts for one-fifth of the GCC’s total trade,
a larger share than trade with the EU or US. China is the
largest export market for the GCC — with energy at its core —
as well as a major source of investment.

In 2022 the GCC accounted for around 8 percent of China’s
total imports, according to the PRC General Administration of
Customs. 0il accounted for 90 percent of the GCC’'s exports to
China last year. China is also the largest non-oil trading
partner and second-largest trading partner of the Mena region.

A China-GCC FTA, potentially by 2024, is a game changer that
would galvanise Middle Eastern economic transformation. An FTA
that removes trade barriers — with tariffs expected to decline
by 90 percent — would boost trade and investment linkages.

A China-GCC FTA is likely to be a deep trade agreement, going
beyond international trade to encompass agreement on non-
tariff barriers, direct investment, tech, e-commerce and
services, labour standards, taxation, <competition,
intellectual property rights, climate, the environment, and
public procurement (including mega-projects).

Laws and regulations would be modernised to accommodate the
provisions of the FTA, thereby accelerating domestic economic
reforms in the GCC.

These gains from trade, investment and technology transfer
would generate higher incomes and growth rates for the GCC
and, through spillover effects, raise growth rates in the
wider Mena region.

Energy is essential

What are the main building blocks of an FTA? Energy will
remain at the centre of a China-GCC FTA. However, the energy
sector itself is transforming, driven by the global energy
transition, with decarbonisation policies and net-zero targets



leading to an acceleration of renewable energy investments,
including by the GCC.

The Russia-Ukraine war created an energy crisis and put
security at the forefront of energy policies. This, along with
sanctions on Russian oil and gas, has increased dependence on
Middle East resources.

China, as a world leader in renewable energy tech, will become
the strategic partner for the GCC as it diversifies its energy
mix through investment in renewables and climate tech.

A China-GCC FTA would also be a major building block for the
economic diversification 2.0 strategies of the GCC and
expansion of the non-o0il sector.

Given the size and diversification of China’s economy, an FTA
would lead to a rapid expansion of trade and investment in
digital trade and financial services, hi-tech, renewable
energies and climate tech, AI, automation and robotics.

Tourism growth

Tourism would boom as Chinese outbound travelling recovers
post-Covid, as other GCC countries join the UAE on China’s
“approved list”.

The FTA would strengthen linkages and integration in
infrastructure, transport, logistics and even space travel.

What’'s more, the GCC, as major capital exporters, would
benefit from linking financial markets to Shanghai and Hong
Kong, greatly facilitating financial flows, thereby
multiplying and diversifying investment opportunities.

These could include expansion of China’s Belt & Road
construction projects in the GCC, participation in the
financing of GCC privatisations, mega-projects, public-private
partnerships, and the transfer of technology.



GCC 1investors would have privileged access to Chinese
opportunities, free of exchange and capital controls. A
natural outcome of the FTA and financial market linkages would
be the linking of payment systems, including the development
and use of the Petro-Yuan to finance China-GCC trade and
eventually for financial transactions and investments.

A China-GCC FTA would also deepen the symbiotic relationship
between Chinese and GCC sovereign wealth funds, the largest in
the world, controlling assets worth more than $6 trillion,
enhancing their global financial market power.

And finally, the China-GCC FTA would result in positive
spillover effects through increased trade and investment for
the Mena trade partners of the GCC, with trade creation
effects outweighing any potential diversion.

The GCC would negotiate as a bloc and start exercising its
considerable economic power in signing other FTAs, potentially
with Asean, the EU and the United States-Mexico-Canada
Agreement.

The China-GCC FTA deal is expected to potentially lead to a
more than doubling of non-o0il trade in three to five years
from implementation, with greater global and regional
integration of the GCC and the Mena region.

Dr Nasser Saidi is the president of Nasser Saidi and
Associates. He was formerly chief economist and head of
external relations at the DIFC Authority, Lebanon’s economy
minister and a vice governor of the Central Bank of
Lebanon. This article was co-authored by Aathira Prasad,
director of macroeconomics at Nasser Saidi and Associates



Interview with Ashargq
Business (Bloomberg) on
should countries move away
from reliance on the dollar,
11 Apr 2023

Dr. Nasser Saidi joined Asharqg Business (Bloomberg) on 11th
April 2023, to speak about the reliance on the US dollar, the
rise of the renminbi and whether the GCC’s economic relations
with China could take a new turn (free trade agreement,
trading oil in the yuan)

Watch the interview (in Arabic) at this link.
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and Prospects for Broader
Economic Collaboration”,
Panel Discussion, AGSIW
webinar, 5 Apr 2023

Dr. Nasser Saidi participated in the panel discussion hosted
by the Arab Gulf States Institute in Washington (AGSIW) titled
“China-GCC FTA Negotiations and Prospects for Broader Economic
Collaboration” held as a webinar on Apr 5th, 2023.

The China-Gulf Cooperation Council summit in December 2022
renewed interest in concluding negotiations for a China-GCC
free trade agreement. These trade negotiations began in 2004,
but progress toward establishing an FTA has proceeded slowly.
A finalized FTA with the GCC would be a prestigious
accomplishment for Beijing, strengthening China’s economic
linkages to the region and potentially boosting trade and
investment flows. For their part, GCC governments hope to
expand economic cooperation with Asian partners, such as
China, to advance ambitious economic diversification agendas.

What are the key Chinese and GCC interests behind completing
an FTA, and what obstacles have posed the biggest challenges
to finalizing negotiations? What do FTAs reveal about the
nature of Chinese economic diplomacy in the Middle East? How
would the establishment of a China-GCC FTA impact trade and
investment ties over the short, medium, and long term? Looking
beyond the potential FTA, what are the other trends and
mechanisms facilitating deeper economic cooperation between
China and GCC countries?

Watch the discussion below:
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“China and the Middle East”:
Dr. Nasser Saidi’s fireside
chat at the UBS Greater China
Conference, Jan 2023

Dr. Saidi participated as a keynote speaker in the UBS’s
annual flagship event, the 23rd edition of which took place in
January 2023 in Hong Kong with a theme of ‘The Way Ahead’.

In this podcast, recorded in Jan 2023, UBS APAC head of
research Martin Yule asks Nasser Saidi, former chief economist
of the Dubai International Financial Centre and the first
governor of the Central Bank of Lebanon, to discuss the theme,
‘China and the Middle East: old friends in a new era’. The
talk focuses on trade, oil, growth of Middle East capital
markets, the potential free trade agreement as well as broader
aspects of China-Middle East cooperation.

Listen to the podcast:

https://nassersaidi.com/wp-content/uploads/2023/03/the bulleti
n_with ubs 441.mp3
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Comments on China-GCC
economic relations, The
National, 3 Feb 2023

Dr. Nasser Saidi’s comments (posted below) on the potential
for the GCC-China Free Trade Agreement and beyond, appeared in
the article titled “Why a China-GCC free trade agreement might
be a game changer” on The National dated 3rd February 2023.

Nasser Saidi, president of Nasser Saidi & Associates and
former chief economist of the Dubai International Financial
Centre, says an FTA could be signed as early as this year.

“The China-GCC FTA negotiations have been ongoing since 2004.
While it has taken a long time, agreements have been reached
on most trade-related issues,” says Mr Saidi, who also
previously served as Lebanon’s minister of economy and
industry and deputy governor of the country’s central bank.

“This is the last mile for negotiations, and considering [the]
GCC’s plans to 1increase economic diversification, the
agreement 1is likely to focus beyond just oil, [and] into trade
[and] services (including digital), tech sectors and both
portfolio and direct investments.”

Chinese President Xi Jingping’s historic visit to Saudi Arabia
in December heralds a “major shift” 1in the strategic
relationship between China and the GCC.

“President Xi’s visit will give a strong impetus and I
anticipate an initial FTA could be signed in 2023,” says Mr
Saidi.

Mr Saidi says trade between the GCC and China has been
steadily rising and doubled between 2010 and 2021, with China
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accounting for about 16.7 per cent of the Gulf region’s total
trade in 2021.

Mr Saidi says an FTA would open new sectors such as services,
technology, artificial 1intelligence and robotics, and
strengthen linkages 1in 1infrastructure, transport and
logistics, leading to a “potential doubling of non-o0il trade
in three years”.

Opportunities also exist 1in construction, manufacturing,
tourism and space exploration, as well as the linking of
financial markets, he says.

While China is a big export market, Mr Saidi sees many
opportunities beyond trade and investment. “First and
foremost, there could be significant benefits from the
adoption of the PetroYuan,” he says. “0il could continue to be
priced in USD, but payment and settlement would be in Yuan.
The Yuan could be used for all bilateral trade with only the
net balance settled in euro or USD.”

Deeper economic ties mean that China and the Gulf region can
benefit from increased co-operation on numerous fronts such as
the integration of banking and payment systems, the expansion
of central bank swap agreements, collaboration between special
economic zones and state-owned enterprises becoming an
instrument of economic and industrial policy. “Sovereign
wealth funds can also be used as an instrument for co-
operation — for example GCC SWFs can focus more of their
portfolios on Asian economies, especially China, and vice
versa,” says Mr Saidi. “In parallel, China will emerge as a
geostrategic partner of the GCC in defence and security, given
alignment on most political issues.”



Interview with Al Arabiya
(Arabic) on threats to the
global economy 1in 2023, 1 Jan
2023

In this interview with Al Arabiya aired on 1lst Jan 2023, Dr.
Nasser Saidi discusses potential threats to the global economy
in 2023. He touches upon slowing global growth/ recessions and
divergent growth rates in the back drop of inflation and role
of the central banks amid a strong dollar. Also touched upon
was growth prospects in China.

Watch the interview at this link as part of the related news
article
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Impact on Trade with Middle
East as a New Arena for Asian
Competition (?), Panel
Discussion at the MEI NUS
Annual Conference, 18 May
2022

Dr. Nasser Saidi joined a panel discussion online titled
“Impact on Trade” within the wider context of “Middle East: A
New Arena for Asian Competition?” which was the theme of
the National University of Singapore’s Middle East Institute
Annual Conference.

The session, held on 18th of May, discussed the background of
trade, investment and labour flows, in addition to what the
contrasts are for China and India’s policies in the Middle
East.

Watch the session below
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Bloomberg Daybreak Middle
East Interview, 12 Dec 2021

Dr. Nasser Saidi joined Manus Cranny on 12th of December, 2021
as part of the Bloomberg Daybreak: Middle East edition,
sharing his views on the British Pound & Bank of England as
well as the divergence in monetary policy between China and
the major central banks (including the Fed).

Watch the interview below from 1:02:00 to 1:06:17, and can
also be accessed from the original link:
https://www.bloomberg.com/news/videos/2021-12-12/-bloomberg-da
ybreak-middle-east-full-show-12-12-2021

Bloomberg Daybreak Middle
East Interview, 18 Apr 2021

Dr. Nasser Saidi joined Manus Cranny on the 18th of April,
2021 as part of the Bloomberg Daybreak: Middle East edition,
discussing the state of the US economy bond markets brushing
off strong US data, inflationary pressures, views on
cryptocurrencies/ Bitcoin/ SPACs as well as Chinese Q1 GDP and
emerging market valuations.

Watch the interview below — Dr. Nasser Saidi joins from 05:30
till 19:10. The original 1link to the full episode:
https://www.bloomberg.com/news/videos/2021-04-18/-bloomberg-da
ybreak-middle-east-full-show-04-18-2021-video

A quote from the interview also appeared in a news article:

“At the global level, you have both China and the U.S. growing
fast. That’s driving markets across the globe,” Nasser Saidi &
Associates president and founder Nasser Al-Saidi told
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Bloomberg.

“The simultaneous rally in stocks and bonds is temporary, but
i1t suggests confidence in continued central bank support and
“no fear of rapid inflation ramping up,” he added.

Bloomberg Daybreak Middle
East Interview, 20 Dec 2020

Dr. Nasser Saidi joined Yousef Gamal El-din on the 20th of
December, 2020 as part of the Bloomberg Daybreak: Middle East
edition, to discuss impact of Covidl9 on economic activity, in
addition to the US stimulus and unemployment, speculative
frenzy in the markets, US-China tech “war” and Brexit
negotiations.

Watch the interview below — Dr. Nasser Saidi joins from 05:30
till 15:00. The original link to the full episode:
https://www.bloomberg.com/news/videos/2020-12-20/-bloomberg-da
ybreak-middle-east-full-show-12-20-2020-video

Bloomberg Daybreak Europe
Interview, 25 Aug 2020

In the August 25th, 2020 edition of Bloomberg Daybreak:
Europe, Dr. Nasser Saidi speaks to Manus Cranny and Annmarie
Hordern on US presidential elections, China’s economic
recovery amid Covidl9, clashes with the US administration, the
euro & ECB, Brexit & the UK economy.

Watch the interview below — Dr. Nasser Saidi joins via phone
(from 07:05 till 35:42). The original link to the full
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episode:
https://www.bloomberg.com/news/videos/2020-08-25/-bloomberg-da
ybreak-europe-full-show-08-25-2020-video

Comments on China's Belt and
Road Initiative & the Middle
East in Al Monitor, 6 Jul
2020

Dr. Nasser Saidi’'s comments on China’s Belt and Road
Initiative & the Middle East appeared in the article titled
“China’s ‘Belt and Road’ push brings risks, rewards to
Mideast” in Al Monitor’s 6th July 2020 edition. The comments
are posted below.

As UAE economist Nasser Saidi observed in his talk at the
Harvard Kennedy School 1in 2018, the digital corridor
project or a space station would complement the UAE’s national
space program and help lift economic sectors to the next
level. Collaboration in such innovative technological fields
has also been described in detail in the “1+2+3” cooperation
pattern laid out in the Arab Policy Paper of 2016.
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"Prospects for sovereign debt
restructuring and access to
financing", OMFIF webinar, 4
Jun 2020

Dr. Nasser Saidi participated in a webinar on 4th June 2020
titled “Overcoming debt crisis in emerging markets: Prospects
for sovereign debt restructuring and access to financing”
organised by the the Official Monetary and Financial
Institutions Forum (OMFIF) on 4th June 2020.

As emerging markets face humanitarian and economic shocks, the
ability to service their sovereign debt has led to concerns of
a widespread debt crisis. While the G20 agreed to a standstill
in April by freezing repayments on bilateral loans for 76
poorer countries, uncertainty remains over trade offs between
debt relief and re-financing, the outlook for middle income
countries, and how the private sector creditors will respond.
The panel looks at the prospects for sovereign debt
restructuring and access to financing across Africa, the
Middle East and Asia.

Dr. Saidi focused on the case of Lebanon, while also
highlighting the role of China as a global lender. Watch the
webinar below.

Podcast on the Aramco IPO
with The National, 13 Nov
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2019

The world’s biggest crude oil producer, Saudi Aramco launches
the subscription period for its much-anticipated IPO as it
rolls on with its ambitions to become the globe’s pre-eminent
integrated energy and chemicals company.

Host Mustafa Alrawi, assistant editor in chief of The
National, and Kelsey Warner, The National’s future editor,
talk with Dr Nasser Saidi, regular contributor to The National
and president of the economic advisory and business
consultancy Nasser Saidi & Associates, about the Aramco IPO.
Dr. Saidi discusses the IPQ’s strategic importance, outlook
for the oil market and strategy alliance with China.

In this episode:

Kelsey and Mustafa on Adipec (Om 32s)

Dr. Saidi on the IPO (8m 21s)

Headlines (27m 14s)
https://audioboom.com/posts/7421977-adipec-and-the-saudi-aramc
0-ipo

China-US Tensions, War with
Iran Dominate Medium-Term GCC
Risk Landscape: Interview
with Bonds & Loans, Apr 2019

Dr. Nasser Saidi’s interview with Bonds & Loans, published in
Apr 2019, titled “China-US Tensions, War with Iran Dominate
Medium-Term GCC Risk Landscape” 1is posted below. The original
can be accessed here.
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Despite a positive macro outlook, a blend of rapidly rising
regional tensions and an evolving trade dispute between China
and the US will weigh more heavily than previously thought on
the GCC’s economic prospects in the medium term, argues Dr.
Nasser Saidi, Founder and President of Nasser Saidi &
Associates and Lebanon’s former Minister of Economy.
Bonds & Loans speaks with Dr. Saidi about the regional
economic outlook, progress on fiscal reforms in the region,
structural shifts in the Middle East’'s political dynamic, and
how to avoid the pitfalls of state-led development as
currently practiced.

Bonds & Loans: What do you see as the top risks facing GCC
markets in 20197

Nasser Saidi: The first major risk is the o0il price. The
second relates to spill-overs of international political and
economic tensions. The third is climate change.

0il prices and revenues continue to dominate the macroeconomic
risk paradigm in the region, dominating trade, current
accounts, and gross output. Despite reform efforts over the
past few years, we have yet to see substantial progress on
making the GCC less vulnerable to oil price volatility, or on
diversification more broadly. 0il prices over the next two
years, which we anticipate will hover between the USD55 and
USD60 per barrel bracket, subject to added geopolitical risk,
remain substantially below breakeven points, which will
continue to weigh on the region’s current account deficits.
This means that many of the GCC countries will have to
continue with fiscal adjustments to address their
sustainability, while drawing from new and existing funding
sources to make up the difference.

Spill-overs from global economic tensions — and here
specifically, the economic standoff between the US and China —
is also a significant risk. This isn’t just about trade, it
seems, but rather increasing confrontation at multiple levels:
trade; China’s role on the global stage; technology;
intellectual property; market access. More fundamentally, it's



about economic regime change in China, the world’s second
largest economy. As China forges ahead with its larger
strategic objectives, it is becoming a globalist on a scale
yet to be seen.

The main reason why economic warfare between the US and China
is important for the GCC is that it could weigh on GCC
integration with Asian supply chains. Asia currently accounts
for a substantial portion of commodities demand, and China is
now the largest importer of GCC oil and gas, so any reduction
of the growth rate in China — coupled with the fact that the
US is looking to increase production and shipments of shale
0il — will have a negative effect on global oil demand.
Finally, climate change is a huge risk. Extreme weather events
are increasing, especially in this part of the world, and
insurers — as well as 1investors and the banks - have
significantly under-priced climate risk. We could end up
having a Minsky moment as a result: once the industry reckons
with the scale of its exposure to the fossil fuels industry,
we could see an acute and substantial drop in the value of
assets exposed to climate risk. This is a social as well as
financial risk, but it is largely only viewed as a social risk
at present. That 1is starting to change, particularly in
Europe, but it needs to shift much more quickly.

Other global macro risk factors relate to the massive build-up
of household and corporate debt on the horizon blended with a
tightening liquidity environment, and the uncertain interest
rate trajectory in the US. In emerging markets, this 1is
compounded by the fact that a sizeable portion of that debt is
denominated in foreign hard currencies, and rising maturities
over the next three years.

Bonds & Loans: A significant portion of your presentation at
last year’'s Bonds, Loans & Sukuk Middle East conference
focused on political shifts emerging across the wider Middle
East. How have some of those shifts played out? Do you see
geopolitical risk rising or falling?

Nasser Saidi: You still have wars ongoing in Syria and Yemen.
In Syria, to an extent, we are seeing a lower level of



violence, but self-congratulatory statements about defeating
ISIS are blatantly misplaced; rebel and national armed forces
may have temporarily vanquished the group militarily, but all
of the conditions that led to the formation and growth of ISIS
— high levels of unemployment, poverty, disengagement with the
state, lack of viable economic prospects — continue to
persist. These conditions will not change unless global powers
start seriously re-considering how they approach post-violence
reconstruction in places like Iraq, Syria, Yemen, and Libya
among other places.

A failure to address these conditions could likely lead to
another boiling over of discontent, particularly among the
region’s youth. Best estimates for growth in most countries in
the Middle East don’t exceed 2.2%, which barely covers
population growth in many of them — so what this means is a
decline in real income per capita.

Added to this are rising geopolitical tensions linked to the
spat between China and the US, particularly around the Belt
and Road Initiative, which the GCC countries — particularly
the UAE and Oman — are investing heavily into. This 1is to
further integrate the Middle East into China’s global
logistics and trade infrastructure. But it’s unclear whether
that will come at the cost of relations with the US. That the
GCC no longer talks as one coherent bloc of countries
compounds this risk, and diminishes the region’s capacity to
negotiate at the global level.

Finally, I am increasingly concerned that we may see armed
confrontation with Iran. If you listen to the rhetoric of the
top brass in the US, and their diplomatic activities within
the Middle East, they seem to be setting the stage for war
with Iran — not dissimilar to the build-up seen before the
first gulf war with Iraq. Any armed confrontation would of
course have dire implications for global oil prices, and the
region more specifically.

Bonds & Loans: As the largest economy in the region, many look
to Saudi Arabia for a sense of the trajectory many of the
region’s economies are on, particularly in terms of reform.



How would you assess GCC states’ progress on diversifying
their economies away from o0il?

Nasser Saidi: This is one of the biggest challenges facing the
region. It has become quite obvious since the collapse in oil
prices that this is not cyclical, but structural, which means
the region’s governments need to target diversification in
three major ways: trade diversification, in the sense that
these countries need to ween themselves off their overreliance
on oil exports; production diversification, so moving away
from oil to non-o0il activities and services; and government
revenue diversification.

Saudi Arabia is the biggest economy in the Arab world,
followed by the UAE. What happens in Saudi Arabia is important
because of its size, and the economic benefits that its
neighbours enjoy through trade. But it’s also to some extent a
litmus test on the success of reforms in the region. What has
been proposed in Saudi Arabia, in terms of modernisation
efforts included in the National Transformation Plan and
Vision 2030, is really the mother of all reform efforts in the
region, and all the countries in the GCC need the country to
succeed in this endeavour. Failure will invite a backlash from
more conservative segments of leadership, and potentially,
large pools of the population, but it will also weigh on the
development of neighbouring economies as they depend heavily
on the opening of the Saudi economy to boost their prospects.
Bonds & Loans: There continues to be significant optimism
around Egypt’s economic prospects, but some of its
fundamentals — like youth unemployment, and productivity — are
worrying. Do you think the country can achieve its ambitions
without a fairly radical shift away from how the economy is
managed?

Nasser Saidi: It’'s an important point, but we should also pay
heed to what has been achieved so far. The IMF, and 1its
regional peers like the UAE, Saudi Arabia, and Kuwait, have
lent substantial support to the country — in large part
because the country is too big to fail. We’ve seen a rise in
interest rates and greater monetary policy freedom, with



inflation trending down towards 8.5% from peaks in excess of
close to 30% in 2017. We’'ve seen a partial reform of fuel
subsidies, price adjustments in the power sector, and a
decline in recorded unemployment over the past couple of
years, with some facilitation by Egypt’s neighbours of youth
participation in their labour markets.

The country needs to reconsider its state-led development
strategy, which means PPPs and privatisation need to move
further up the policy agenda. But it comes with a warning.
Under Mubarak, the beneficiaries of privatisation largely
included the coteries around the leader — including his
family. There was no trickle-down, in other words, and that
issue still remains; addressing this would also help address
unemployment. What this also means is that the country needs
to achieve a transformation away from strong dependence on
agriculture and the Nile, which remains its lifeline. This can
be achieved through the dispersion and increased use of
technologies and modern techniques in the agricultural sector
to raise productivity and reduce dependence on dwindling water
supplies, as we are seeing increasing desertification. More
broadly, the industrialisation strategy undertaken by Egypt -
which has been largely military or state-led — cannot be the
future; this applies as well to the GCC governments, which
also need to foster a more vibrant and prominent private
sector.

Economic reforms — like the removal of subsidies, increasing
cost recovery through public services — require a new social
contract. We have the beginnings of one, but it’s not there
yet.

More crucial is the issue of overall governance. What you
effectively have is a government within a government.
President Sisi has consolidated power and is looking for a
renewal of his mandate, not unlike Ergodan in Turkey, and
there is a high level of concentration of power; parliament in
Egypt has largely become a Potemkin parliament. The question
of inclusiveness — politically, economically, socially — looms
large.



Bonds & Loans: The UAE economy has undergone a significant
transformation over the past decade. Can the country continue
to thrive if it does not adjust to shifting demographics on
the ground via the changing nature of labour migration?

Nasser Saidi: The situation in the UAE is different to that of
Saudi Arabia and its neighbours in the sense that it 1s much
more diversified. Dubai contributes about 40% of the UAE’s
GDP, if you include the Emirate’s free zones — where a range
of multinational private corporates operates. It has been able
to secure significant foreign investment, much more FDI than
others in the region. This 1is due to the quality of core
infrastructure and logistics hubs, rule of law, and free
zones.

For a long period, the country attracted a great deal of low-
skilled, low-cost labour to build that infrastructure. Much of
that infrastructure has now been achieved, which means moving
onto the next phase: modernisation and digitalisation of the
economy. But it will take a long time before modern sectors
emerge as strong contributors to GDP, as well as human
capital; that labour needs a viable pathway to remaining in
the UAE for the long-term.

There have been a number of reforms addressing this. There 1is
a 10-year residency visa for export specialists; 100% foreign
ownership is now allowed in non-strategic sectors of the
economy; there is the prospect of allowing companies operating
in free zones to secure dual licenses that allow them to
operate both onshore and in free zones. This 1is the beginning
of a much longer-term liberalisation effort that will foster
long-term residents.

But over the long-term, the country may do well to move
towards the Swiss model. If you look back at Switzerland’s
history, and the development of its infrastructure, it was
largely developed at a time when the country was
overwhelmingly agrarian by nature. It has turned itself into a
strong services hub for Europe and the rest of the World by
strategically investing in key sectors, but it also reformed
the way in which expat workers could obtain long-term



residency and, eventually, citizenship, turning a transient
working population into a strong contributor to GDP composed
of long-term residents.

Creating permanent economic citizens has many benefits. It 1is
helpful in terms of balance of payments; in building a social
security system and long-term investment pools, which goes
hand in hand with deepening the capital markets and the
insurance and pension segments. It also means the development
of a true middle class, which means moving away from a model
based on tourism to one that fosters more organic, domestic
support of key sectors; but it also means diverging from the
country’s existing overreliance on real estate and
hospitality, which is unsustainable in its current form.

Bloomberg Daybreak: Middle
East Interview, 5 Mar 2019

In the 5th March, 2019 edition of Bloomberg Daybreak: Middle
East, Dr. Nasser Saidi speaks to Manus Cranny about China’s
pragmatic growth target (disclosed during the National
People’s Congress) as well as the ongoing US-China trade
negotiations especially asking the question if markets are
over-optimistic about the “historic deal”. Another pertinent
discussion centred around the question “is the US slowing
down?”, given latest data releases.

Watch the interview below.

The original link to the full episode (Dr. Nasser Saidi speaks
from 57:00 to 1:08:00):

https://www.bloomberg.com/news/videos/2019-03-05/bloomberg-day
break-middle-east-full-show-03-05-2019-video
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Middle East Leaders who
guided a region through 50

turbulent years: Euromoney,
March 2019

Dr. Nasser Saidi was included by Euromoney in its 50th
Anniversary Special list of Middle East Leaders who guided a
region through 50 turbulent years. Excerpts from the article
are posted below.

The euromoney article can be accessed
at: https://www.euromoney.com/article/bldd3nlmn7mf8r/middle-ea
st-leaders-who-gquided-a-region-through-50-turbulent-years

Over 50 years, leaders of Middle East financial institutions
have steered their businesses through very good and very bad
times, including oil price crashes, rampant property and stock
speculation, and war. Some key figures highlight the events
they remember most and spell out lessons for the next
generation. These figures, who have held positions of power
for nearly two generations, are uniquely placed to assess how
successful the region has been in steering its way through the
challenges and opportunities since the first oil boom of the
mid 1970s.

Nasser Saidi served as deputy governor of the Lebanese central
bank and a government minister in the 1990s, before becoming
chief economist at the Dubai International Financial Centre 1in
the 2000s.

He says the first key moment came when civil war ended the era
in which Beirut had been the region’s financial centre. “The
big story from Lebanon’s point of view 1s that the centre of
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economic geography moved from the Mediterranean to the Gulf,”
he says. “Lebanon used to be the petrodollar hub, with Beirut
playing the leading part. Now the Gulf can manage its own
money through its domestic and free-zone financial centres,
and to an extent they have come of age.”

Saidi puts some of the blame for the failure to develop debt
markets on to the big family businesses that have “never
convinced themselves that they should use the markets. They
have never seen the power of debt and equity markets.

“Once you get on to the markets, automatically you will get
international investors, and they will not only provide
greater scrutiny and corporate governance but are also a
source of technology and new ideas. Commercial banks don’t do
this — they are just lenders. Markets behave differently. They
force you to focus on international standards and ideas and
adopt them.”

A further consequence of this lack of local debt markets has
been that too much regional money is placed globally rather
than invested locally. Government sovereign wealth funds,
which should have been invested in developing the Middle East,
have instead placed the bulk of their money overseas.

“We should have been able to attract the wealth of the Arab
world, but we lost it,” says Saidi. “We have not invested
enough 1in ourselves.”

One of the key questions for the next generation of leaders 1is
whether or not the focus of Middle East governments will shift
from the West to Asia.

Saidi is in no doubt.

He sees: “A tectonic shift from the US to China, which is much
more prepared to act as a development partner. “When I look at
what China does,” he continues, “I see a country that invests
in infrastructure and into supply chains. In the decades
ahead, this will lead to a transformation. Look at the
prospective rebuilding of Syria, Iraq, Yemen, Lebanon and
Sudan, and you will see that funding will come from the GCC



and China who will be 1involved 1in construction sector.
“Chinese and GCC developers will successfully develop
partnerships and joint ventures for reconstruction and
development.”

“Is the Middle East Ready for
China?”, Presentation at NUS
Middle East Institute Annual
conference, Feb 11-12 2019

Dr. Nasser Saidi participated in the National University of
Singapore(NUS)'s Middle East Institute’s annual conference
held in Singapore over 1lth and 12th of February, 2019.

Part of the panel on “Finance and Economics”, Dr. Saidi
presented his views on whether the Middle East is ready for
China, also identifying the building blocks of a strategic
China- Middle East partnership. He stated that if Middle
Eastern states could behave like the 10-member regional
trading bloc, it could pave the way for a regional free-trade
agreement with China to further improve trading volumes and
future infrastructure investments from the Chinese; working
together would also help the region battle the ongoing threat
of terrorism.

Click to play the video of the panel session below:

More on the
event: https://mei.nus.edu.sg/event/the-middle-east-pivot-chin
as-bri-between-geostrategy-and-commercial-opportunity/

Media coverage:
https://www.scmp.com/news/asia/southeast-asia/article/2185754/
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middle-eastern-states-have-lessons-learn-asean-building
https://www.forbes.com/sites/arielcohen/2019/02/14/will-china-
replace-the-u-s-as-the-middle-east-hegemon

"The Coming Chinese Century:
Building a Strategic Alliance
between the UAE Falcon & the
Chinese Dragon", Presentation
to the Ajman Executive
Council, 18 Sep 2018

Dr. Nasser Saidi delivered a presentation titled “The Coming
Chinese Century: Building a Strategic Alliance between the UAE
Falcon & the Chinese Dragon” to the Ajman Executive Council on
18th September 2018. The presentation focused on the US-China
trade wars, and concluded with recommendations on how the UAE/
Ajman and China can strengthen relations going forward.

More details on the knowledge event, which was attended by
H.H. Sheikh Ammar bin Humaid Al Nuaimi, Crown Prince of Ajman
and President of the Ajman Executive Council, can be accessed
here.

The presentation can be downloaded here.
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Trumpian Trade Wars threaten
the GCC, Article 1in The
National, 26 July 2018

The article titled “Trumpian Trade Wars threaten
the GCC” appeared in The National’s print edition
on 26th July, 2018 and 1is posted
below. Click here to access the original article.

Trumpian Trade Wars threaten the GCC

We are witnessing the demise of multilateralism and rule-based
international cooperation

The protectionist stance of the current US administration has
been evident since US President Donald Trump took office: the
ongoing re-negotiation of the North American Free Trade
Agreement (Nafta), non-participation in the Trans-Pacific
Partnership (TPP), and the tariff hikes — which began with
solar panels and washing machines (in January) to the latest
threat of potential additional tariffs on $500 billion worth
of Chinese exports.

The nationalism-protectionism of “America First” is coupled
with an isolationist view of regional and international
agreements on trade, investment, climate, human rights and
even defence agreements (Nato). We are witnessing the demise
of multilateralism and rule-based international cooperation
built since the Second World War.

We have entered the phase of Trumpian Trade Wars, from the
imposition of steep tariffs on steel and aluminium in early
March this year, to the latest (July 6) announcement of a 25
per cent tariff on about $34bn worth of Chinese goods. China,
the EU and others have announced retaliatory tariffs, which
does not bode well for global trade. The Financial Times
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estimates that, should countries retaliate, the value of trade
covered by the measures and countermeasures resulting from Mr
Trump’s trade policies could reach more than $1 trillion (some
6 per cent of world trade), which would derail global growth
and recovery in the EU. The escalating economic tension
between the US and Europe, after China has already rattled
global stock markets, could lead to a financial crisis given
the headwinds of monetary policy tightening and geopolitical
turmoil.

Why is the US running large trade deficits? The main answer is
that the US has a low level of savings compared to the level
of investment. The personal savings rate in the US is running
around 3.2 per cent compared to the thrifty Chinese rate of
about 35 per cent. The US is spending more than the income 1it
generates, running both a fiscal and a current account
deficit, attracting capital inflows and borrowing to finance
these deficits. The deficits look set to increase given the US
fiscal stimulus package and tax cuts passed in 2017, which
encourage consumption and imports at a time when the US
economy is overheating.

Tariffs on solar panels, steel and aluminium or cars will
raise the cost to US businesses and consumers and disrupt
global supply chains. A 25 per cent tariff on all cars and
parts would raise US consumer prices by $1,400 to $7,000 for
high-end vehicles. For the proposed auto tariffs, nearly 98
per cent of the targeted car and truck imports by value would
hit key US allies: the European Union, Canada, Japan, Mexico,
and South Korea. Trumpian Trade Wars are not only beggar-thy-
neighbour policies, they are beggar-thy-allies.

Cars and phones are prime examples of highly globally
integrated industries. Many of the goods that the US imports
(such as electrical and electronics) are US designed but
manufactured in China, Mexico and other countries with an
advantage of lower costs, but relatively low value added in
global value chains. The profits, however, are made by US
businesses like Apple, Amazon and others. Economists look at
“trade value added”, but unscrupulous politicians broadcast



headline grabbing total trade numbers.

Although the highlighted US-China trade deficit was at $375bn
last year, the US runs trade deficits with 102 nations (not
just China) and has run deficits since 1975, averaging $535bn
per annum since 2000. The trade deficit on goods was $810bn in
2017 but substantially less at $566bn on goods and services:
the US is a major exporter of services and tends to run a
large services surplus.

The notion that imposing tariffs on Chinese imports would
erase US trade deficits is flawed, absent macroeconomic
developments and policies that would change the saving-
investment gap. On the other hand, trade retaliation might be
costly for export-led China and tit-for-tat tariff hikes
between the two largest economies of the world would result in
slowing global trade, severe disruption of global supply
chains, lower investment, derail economic growth and result in
a sharp correction of financial markets.

The announcement of a widening of the scope of tariffs signals
that US strategy is shifting away from the protection of local
industries (solar, steel) based on “national security” to one
based on intellectual property and the acquisition of new
tech. The wider, more strategic objective 1is an attempt to
prevent China’'s declared ambitions of moving up the activity
and trade complexity ladder, with higher value tech goods and
services, the “Made in China 2025"” horizon.

China 1is inching closer to developing an edge in AI,
blockchain, Big Data, FinTech, life sciences (Crispr) and
related technologies. Indeed, the EU might join the US to rein
in the emergence of China as a tech frontrunner.

With the US imposing tariffs on a variety of goods, trade will
be diverted to other countries. Already, China is buying soya
beans from Brazil, shifting from the US. China will shift and
develop new markets for its exports, reorienting its trade
towards the EU, Asia, and the Middle East, leading to lower
prices of affected commodities (which could lead to potential
retaliation by the EU and Japan). China has other options: it
could retaliate through non-tariff barriers to trade rather



than imposition of tariffs; raise informal barriers to US
investment in China; diminish the flow of investment in US
Treasuries; as well as allow a depreciation of the yuan
(justified by lower export and overall growth as a result of
US tariffs). We could be entering a phase of currency wars.

The bottom line is that growing US trade protectionism will
lead to a shift in global trade patterns and international
alliances away from the US and the creation of new trade
blocs. Already, the EU and Japan have signed a major trade
agreement eliminating most tariffs, covering a market of some
600 million people and a third of the global economy.

China 1is likely to seek a similar free trade and investment
agreement with the EU (which is already China’s most important
trade partner) and seek strategic partnerships with Germany
and other European countries. It will likely also want to join
the Trans Pacific Partnership. China will likely accelerate
implementation of its Belt & Road initiative leading to a
deeper integration of B&R countries into its economy and its
global value chains, opening new markets. China will also
accelerate and increase 1its investments in robotics, AI,
Blockchain, Big Data, FinTech, and high tech to bring forward
its ambitious “Made in China 2025” strategy. The Chinese
dragon will not be contained.

What does all this mean for the GCC? The GCC exported $9.4bn
of aluminium in 2017, (of which the UAE provided $5.6bn worth,
representing 10.1 per cent of world exports) and is the
largest exporter to the US after Canada and Russia. Already
adversely affected by aluminium tariffs, the region would be
additionally hurt by a decline in world trade and world growth
which would lower oil prices, and particularly if China were
hard-hit.

The GCC’'s total trade with China was close to $110bn last
year, with the largest export from the region being crude oil,
and accounts for more than two thirds of China’s trade with
the Middle East.

Given growing US protectionism, the time is right for the GCC
to reorient their international trade agreements and pivot



towards Asia, including the long delayed Free Trade Agreement
with China.

World Cup 2018: can anyone
predict the winner? Article
in The National, 2 July 2018

The article titled “World Cup 2018: can anyone
predict the winner?” appeared in The National on
2nd July, 2018 and is posted below. Click here to
access the original article.

World Cup 2018: can anyone
predict the winner?

Alongside the animals and traditional tipsters, high tech 1is
now being used to try to forecast the next champions

Last week there was a “Black Swan” event at the 2018 Fifa
World Cup: the first time in 80 years, since 1938, that
Germany, the current World Cup holder, was eliminated at the
initial group level.

Other World Cup incumbent champions have been eliminated in
the first round: France in 2002; Italy in 2010; and Spain in
2014. Is a champions’ curse emerging? The World Cup is one of
the most-watched sporting events in TV history, with an
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estimated 3.4 billion people tuning in to watch the matches
this year. The 32-team tournament fever is rapidly rising as
the knockout stages get progress. Which teams will make it to
the final?

From the deceased Paul the octopus (from excitement or
exhaustion?) to Shaheen the camel, and more recently the
clairvoyant deaf cat Achilles, a niche World Cup prediction
industry has mushroomed. Over the past 10 years, economists
(including at investment banks and academics), statisticians,
data scientists, and mathematicians have joined the
predictions party alongside the traditional tipsters. New
tools including data mining, portfolio theory, econometrics,
algorithms and machine learning are being harnessed in an
attempt to predict the outcome.

Will the economists, statisticians and algorithms be any
better? Will they turn out to be more successful than the
animals? Predictions are based on historical performance data
that are used to estimate a set of “probability trees “of the
success of teams in various rounds. This can be done with
econometric tools (similar to those used to pick equities in
stock markets), statistical modelling (eg Monte Carlo
simulations where multiple “tournaments” are simulated to
arrive at a “winner”, ie the team that wins most number of
times in these simulations) and, recently, algorithmic
predictions. US bank Goldman Sachs and its 1 million
simulations using artificial intelligence algorithms favour
Brazil to win the World Cup (Dankse Bank shares this view as
to the winner), ING had its money on Spain, and Nomura and EA
Sports were backing France in a France-Spain final. Before the
tournament began, UBS favoured Germany after running a
computer simulation of the tournament 10,000 times, (using the
Elo-ranking of teams as input, with Commerzbank sharing this
view). Given the elimination of Germany the model will now
have to be rewired.

A poor predictions record

Indeed, the predictions versus outcomes record over the past
two World Cups is poor. As the accompanying table shows, none



of the banks and their specialised teams were able to pick the
winners. These results are not dissimilar to predicting stock
markets or individual stock returns: “experts” or computer
models do not outperform random, dart-throwing on a newspaper
stock picking.

Predictions 2010 2014 2018
Goldman Sachs Brazil Brazil Brazil
UBS Brazil Brazil Germany
ING - Spain Spain
Danske Bank - Brazil Brazil
Macquarie - Germany Spain
Nomura - - France
Actual result Spain Germany i

World Cup football remains an unpredictable tournament (hence
the excitement) with the outcome of matches also dependent on
factors like the fitness of star players, the weather on the
day of the match, the number of coaches/managers fired before
the start of the tournament, how lenient/strict referees are
in one match versus another. The recent introduction of modern
technology in the form of Video Assistant Referees (VAR) 1is
making refereeing more accurate but also increasing the number
of recorded faults and at this World Cup swelling the number
of free kicks and penalties.

Who are the real winners?

We plan to be agnostic and watch who emerges the winner on
July 15 before deciding whether to endorse the prediction
techniques of Achilles the cat or those of some investment
bank. However, Fifa 1s definitely one major winner from the
tournament: it is expected to gain about $6 billion in revenue
from this year’s World Cup, up 25 per cent from the previous
tournament, and will receive a further $3bn from broadcast
revenue.

Although viewership reportedly fell a whopping 44 per cent in
the US (not surprising given that the team is not among the 32
taking part, although it now pays more to Fifa for



broadcasting rights than any other country), India broke the
viewership record, with more than 47 million people watching
the first four matches (football is now the third-most popular
sport to watch in India, and in a few states the fan base even
outranks cricket).

The shift to emerging economies

The landscape and geography of the World Cup is likely to
radically change in the coming decades. The game is slowly
gaining prominence in the world’'s most populous nations:
China, which qualified for the tournament only once in 2002,
recently announced plans to create 20,000 new training
centres, the world’s biggest academy in Guangzhou (to cost
about $185 million) and hopes to host a World Cup “in the
future”, with 2034 considered a likely date. Indonesia, with
its large population base, has the highest average Premier
League audience of any country in the world, even higher than
the UK.

There have been 20 World Cups with eight different countries
winning with the trophy. Brazil have won the most with five,
closely followed by Italy and Germany/West Germany with four.
Uruguay and Argentina have both won it twice, and England,
France and Spain have all won it the once. Asian nations, so
far, have taken a back seat in this game: only Japan and Korea
are among the 32 teams that qualified for the event this year.

This pattern will change given the power of demographics and
growing incomes in the emerging economies of Asia and Africa.
Economics matters. A poor country is less likely to have the
infrastructure and financial capacity to support training,
competing teams and be able to competitively compensate
players; indeed there has been a “sports talent drain” to
high-paying countries. In turn, the popularity of the game
tends to be proportional to the number of “good” players a
country has.

This can be reversed. A good starting point is what China 1is
doing: start with the children and encourage them to develop
the right “technical” skills (similar to their Olympics track
record).
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DIFC Economic Note 18, The Redback Cometh Renminbi

Internationalisation & What to do about it, analyses the
growing international role of China which spans trade,
investment, foreign reserve accumulation and Sovereign Wealth
Funds. Despite the growing economic & financial international
role of China, 1its currency, the Renminbi (RMB) remains
largely a domestic currency. There are increasing calls for
the RMB to become an international payment, investment and
reserve currency. However, the move towards
internationalization necessitates the development of an
onshore capital market complemented by domestic policy reforms
leading to a changed financial structure, with Ulower
dependence on bank financing.

Internationalization of the RMB forms an integral part of the
process of capital market development and financial sector
reform. To date, there have been three main channels of RMB
internationalization: the introduction of the RMB as the
settlement currency for cross-border trade transactions, the
provision of RMB swap lines between the People’s Bank of China
(PBoC) and other central banks and the creation of a RMB
offshore market. In this context we estimate that the RMB will
emerge as the third global currency by 2015! In addition, the
paper also discusses the GCC’'s rising stature as a major
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trading partner for China, underscoring the fact that it is 1in
the GCC’'s strategic interest to move towards greater economic
& financial integration with China through accelerating the
GCC-China free trade agreement, establishing links between
financial markets, finance bilateral trade using the RMB and
establishing RMB swap lines with GCC Central Banks.

The Redback cometh and we need to prepare for this momentous
coming.



