Interview with Al Arabiya on
the Fed rate cut, 17 Sep 2025

In this TV interview with Al Arabiya aired on 17th September
2025, Dr. Nasser Saidi spoke about the Fed’s rate cut and
outlook till end of the year.

The Fed lowered interest rates for the first time this year,
by 25 bps (as markets expected), also signalling two more cuts
before end of the year.
The Fed appears to be navigating a difficult balance between
price stability and growth/employment. This decision reflects
a cautious and balanced approach, suggesting that the cooling
labour market is currently viewed as a greater risk than the
recent uptick in inflation. But note that the labor force
participation rate is at a high of 84% and wage inflation at
%, while unemployment rate at 4.3% is consistent with near
full employment. The decision comes at a time when Fed
independence is coming under 1intense attack, and fiscal
dominance are also being discussed.
A clear overlap between politics and economics in the US has
increased the difficulty of the Federal Reserve’s task in
charting the path of monetary policy. As the US deficit widens
further, the greater the pressure for fiscal dominance running
monetary policy to manage the debt and debt service and a
review of the Fed’'s mandate and role, including QE.

Watch the TV interview via this 1link


https://nassersaidi.com/2025/09/18/interview-with-al-arabiya-on-the-fed-rate-cut-17-sep-2025/
https://nassersaidi.com/2025/09/18/interview-with-al-arabiya-on-the-fed-rate-cut-17-sep-2025/
https://www.alarabiya.net/aswaq/exclusive/2025/09/18/ناصر-السعيدي-خفض-الفيدرالي-للفائدة-يحمل-ابعادا-سياسية-تتجاوز-الاعتبارات-الاقتصادية
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